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Financial Highlights
MRREE

For the six months ended 30 June

BZ6A30HLAEA
2023 2022 Change
2023 20224 =t
RMB’ 000 RMB’000 %
Results EE ARET T ARBFTT %
Revenue WA 1,119,679 993,528 12.70%
Profit before taxation A A e A 377,605 309,517 22.00%
Profit for the period attributable RATRERRER
to equity shareholders of the JE {5 B A% F)
Company 347,894 296,729 17.24%
Earnings per share (expressed in S & F|
RMB Yuan) (AAR¥ETTIIR)
Basic B 0.4408 0.3743 17.77%
Diluted i3 0.4367 0.3733 16.98%
30 June 31 December
2023 2022
2023 F 20224 Change
6H30H 12H31H Bt
RMB’ 000 RMB’000 %
Financial Position B AR ARMTF T ARETTT %
Total assets mEE 5,027,374 4,892,380 2.76%
Total equity attributable to equity ~ ZRA FHEZRIER
shareholders of the Company JE(h =R 3,296,266 3,145,139 4.81%
Net assets per share (expressed in BRCFEE (AARE T
RMB Yuan) (Note) SR (B1aE) 4.07 3.90 4.36%
Net debt (interest bearing liabilities ;F&EE (;F 2B EREE &
less cash and cash equivalents) R&HEER ) LR Net cash Net cash N/A
to equity ratio FRE FHE TEA

Note: Net assets per share is calculated based on the total equity

attributable to equity shareholders of the Company divided by

the number of ordinary shares.

Wit - GRFEEL KR TR AE 2 B
DTS -
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Management Discussion and Analysis
EEENRR DN

The following discussion and analysis should be read in
conjunction with the unaudited interim financial report of
Consun Pharmaceutical Group Limited (the “Company”) and
its subsidiaries (collectively, the “Group”). The interim financial
report of the Group has been prepared in accordance with
HKAS 34, Interim Financial Reporting.

BUSINESS AND FINANCIAL REVIEW
Sales Revenue

For the six months ended 30 June 2023, the Group’s
revenue was RMB1,119,679,000, representing an increase of
approximately 12.7% as compared with RMB993,528,000 for
the same period last year.

Categorized by product lines, sales of kidney medicines
recorded an increase of approximately 13.4% as compared
with the same period last year, among which, Uremic
Clearance Granules remained as the Group’s key product
and maintained its leading position in the market; sales of
medical contrast medium recorded a decrease of 8.8%
as compared with the same period last year, and still
maintained a leading position in the domestic medical
contrast medium market for magnetic resonance imaging;
sales of orthopedics medicines recorded a decrease of
approximately 23.7% as compared with the same period last
year; sales of dermatologic medicines recorded a decrease of
approximately 21.3% as compared with the same period last
year; sales of hepatobiliary medicines recorded an increase of
approximately 272.6% as compared with the same period last
year; sales of gynaecology and paediatric medicines recorded
an increase of 31.9% as compared with the same period last
year; and sales of other medicines recorded an increase of
approximately 50.3% as compared with the same period last
year. The increase in overall sales revenue was mainly due to
the Group’s constant commitment to expanding the product
markets and developing the sales network across China.

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]

AT mkaEEREAEEEERAR ([F
DF ) MEMBAR (GRE[AKE]) HRER
TR P I B s — G RE - ARES TR
BENRELEGITEANE4RTHRUBRER
Bl o

3£ 7% 5 B 75 O] B8
HEWA
AEEREZE2023F6 A30H IENEARKAE

AR#1,119,679,0007T © #H FFERBFHAR
#£003,528,000 TARLL + IR A12.7% °

RERRINDR  BHRINERHEEREREFR
H$ S RN13.4% EPREBFRADARK
SEMERER  BRFMIHATHL  BAKEK
HHAHERREFRMTIE8.8% - DAREE
AN ARKEH LB TSR - BERIER
HERREFRHTREL23.7% : RERTEm
HERREFRMTEN21.3% : FFERIIER
HERREFRABIERE272.6%  BHRIIE
miHE R EFRIMIER31.9%  HMEYIHE
BREFREHIERL50.3% - BEHE K AN
MEBRARAEEFBERNFAERT B AR
BREER U HE RS -



Management Discussion and Analysis

Gross Profit and Gross Profit Margin

For the first half of 2023, the Group’s gross profit was
RMB836,416,000, representing an increase of 13.3% as
compared with RMB738,091,000 for the same period of
2022. The increase in gross profit was mainly attributable to
the increase in sales. For the first half of 2023, the Group’s
average gross profit margin was 74.7%, remaining stable as
compared with 74.3% for the same period of 2022.

Other Income

For the first half of 2023, the Group’s other income was a net
income of RMB29,634,000 which mainly included government
grants, interest income and exchange loss. Compared with the
net income of RMB25,451,000 for the same period of 2022, the
increase was mainly due to the increase in the interest income
during the period.

Distribution Costs

For the first half of 2023, the Group's distribution costs were
RMB362,026,000, representing an increase of approximately
10.6% as compared with RMB327,422,000 for the same period
of 2022. The increase in distribution costs was mainly due to
the increase in marketing and academic promotion campaigns
of the Group to expand the marketing and distribution
networks during the period.

Administrative Expenses

For the first half of 2023, the Group's administrative
expenses were RMB136,744,000, representing an increase
of approximately 1.1%, remaining stable as compared with
RMB135,299,000 for the same period of 2022.

BEER R DT

EFEERN=

R2023F L¥F - AEEMNENAARE
836,416,000 T ' 2022 F AHM AR
738,091,000 AR + 3850113.3% ° EFIEMNA
REFZRZAMNEEIEM - R2023F ¥ F
REBMOFHENREB74.7% » E2022F R HIH
74.3% KB - BEARFEF o

HpW A

M2023F E¥F - AEEMEMBARZFRAA
R#29,634,0007T * TEBERFER - 2K
AREREE - EH2022FRIHAFHRAARE
25,451,000 CABLL - B NEE R AR EAFIE K
AIEINFTER -

ok -2 %N

R2023F L¥F @ AEEMNDHEHAAABAR
#362,026,0007T + 2022 FAHIM AR
327,422,000 T8 - #HNAI10.6% © S $HALA
FAMEERARHARNEE S MMIBHEME
MRS (LEZMIBHER D HAK) I -

TR

R2023F L¥F » AEEMNTHRAIZAAR
136,744,000 T *© E2022F BB A R ¥
135,299,000 7TCAHELIZ INAI1.1% » BEAFFF o
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Management Discussion and Analysis
EEENRR DN

Reversals of Impairment Loss on Trade and Other
Receivables

For the first half of 2023, the Group’s reversals of impairment
loss on trade and other receivables were RMB17,532,000 as
compared with RMB12,790,000 for the same period of 2022,
the change was mainly due to enhanced management on
trade debtors and the decrease in the gross carrying amount
of trade receivables past due during the period.

Finance Costs

During the first half of 2023, the Group’s finance costs were
RMB7,207,000, representing an increase of approximately
76.0% as compared with RMB4,094,000 for the same period
of 2022, which was mainly due to the increase in offshore
borrowing rates during the period.

Income Tax

For the first half of 2023, the Group’s income tax expenses
were RMB29,775,000, representing an increase of 114.6% as
compared with RMB13,877,000 for the same period of 2022.
The effective tax rate (income tax expenses divided by profit
before taxation) increased by 3.4% from 4.5% for the first
half of 2022 to 7.9% for the first half of 2023. The increase
was mainly due to the increase in profit before taxation as
compared with the same period last year and the temporary
differences arising from the deferred tax during the period.

Profit for the Period and Earnings Per Share

For the first half of 2023, profit attributable to equity
shareholders of the Company was RMB347,894,000,
representing an increase of approximately 17.2 % as
compared with RMB296,729,000 for the same period of 2022.
Basic and diluted earnings per share for the first half of
2023 amounted to RMB0.4408 and RMBO0.4367 respectively,
representing an increase of 17.8% and 17.0% as compared
with RMB0.3743 and RMBO0.3733 of the same period of 2022
respectively.

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]

BEESRHEMERRENREBR

M2023F L¥F - AEBME H R H M EYK
HRRERBREAARK17,532,0007T © M
2022F R AR EEE R A AR 12,790,000
T BHFEREAHAMAE S EKERER -
BN E S ERFIEERAER D -

ELE=5

R2023F L¥F AEEMNBRERAAS A
R#7,207,0007T @ E2022F FAHM AR
4,094,000 TCHELLIE IN4)76.0% » =B A A
RIEIMERRFIR EFATER -

Frig%t

R2023F L¥F AEEBNMAEREBEAAA
R¥29,775,0007t © 2022 F RHIM AR
13,877,000 L - #A1114.6% - BE R =
(TR BRUAB AR F)) #£2022F L¥F 8
45%  EF3.4%ZE2023F FFFH7.9% - FF
B Z R AR BN AT SR & _EFREAE MR H
RIERTHE G R ZREFTBN

RENESRAR

2023 F L¥FHARR AR REL R A
ANE#347,894,0007T © £22022 5 [F Bt A R HE
296,729,000 7CHEELIE INAI17.2% © 2023 4F £
FHEREF (EAREE) 5 R /ARK0.4408
T R%0.43677C ¢ tb2022F RIHIM AR #0.3743
TC%0.37337TH BIIEAN17.8% K% 17.0% °



Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES
Inventories

As at 30 June 2023, the balance of inventories was
RMB343,463,000, representing an increase of 24.4% as
compared with the balance of RMB276,080,000 as at 31
December 2022. The Group’s inventory turnover days in the
first half of 2023 were 196.8 days, representing an increase
of 32.5 days from 164.3 days in the year of 2022, which was
mainly due to the increase in inventory reserve in storage
in response to the expected increase in the market demand
during the period.

Trade Debtors and Bills Receivable

As at 30 June 2023, the balance of trade debtors and bills
receivable was RMB191,365,000, representing a decrease
of approximately 26.3%, as compared with the balance
of RMB259,562,000 as at 31 December 2022. The trade
receivable turnover days in the first half of 2023 were 36.2
days, representing a decrease of 11.4 days from 47.6 days
in the year of 2022, which was mainly due to the enhanced
management on trade debtors during the period.

Trade Payables

As at 30 June 2023, the balance of trade payables was
RMB81,436,000, representing an increase of 36.0% as
compared with the balance of RMB59,891,000 as at 31
December 2022. The trade payable turnover days in the first
half of 2023 were 44.9 days, representing an increase of 4.9
days from 40.0 days in the year of 2022, which remained
stable.

BEER R DT

RBEERBEER

=7E

MN2023F6 A30H FERTEAARK
343,463,000 T © ¥ 2022F 12 A31 BRI &
ARME276,080,000 01 124.4% » A5 B K
2023F ¥ FHFERAEXEA196.8K + 8L
2022F EM164.3 K1 NN325K  EEZHER
A AN TERT 5 & Sk b Mg hnE T & P
@( o

5 RUIRR R ERRE

M2023F6 A30A * BEZEUMRER R ERER
#REE A AR 191,365,000t © LA 20224F
12831 HRHEARE 259,562,000 4
26.3% ° RN2023F ¥ FHE FEWIERER
H536.2K » L2022 FE W47 6 KF A 11.4
X ZTEZERHRHANAE ZERERE R
g( o

85 EARE

M2023F6 A30H  EHENRIBEHREBEAARKE
81,436,0007T ' #HLLHA20224F 12 431 AR &R%E
AR ¥59,891,0007T# 1136.0% ° 20234
HEMNEHEMNFIBEREERE44 9K - L2022
FEMA0.0KIEMA.9K + EAEFF -
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Management Discussion and Analysis
EEENRR DN

Cash Flow from Operating Activities

The net cash inflow generated from operating activities of
the Group in the first half of 2023 was RMB253,975,000,
representing a decrease of approximately 23.7% as compared
with RMB332,749,000 for the same period of 2022, which
was mainly attributable to the increase in wages and salaries
expenses, payment for operational procurement and tax

expenses.

Cash and Bank Balances and Borrowings

As at 30 June 2023, the Group's cash and bank balances were
RMB2,644,196,000, representing an increase of approximately
7.9% as compared with the balance of RMB2,450,173,000
as at 31 December 2022. As at 30 June 2023, the Group’s
total banking facilities amounted to RMB1,463,060,000 (31
December 2022: RMB1,459,975,000), which were utilised
to the extent of RMB528,012,000 (31 December 2022
RMB450,521,000).

As at 30 June 2023, the Group'’s total loans and borrowings
were RMB528,012,000 (mainly denominated in RMB and HKD,
repayable within 1 year or on demand and RMB150,000,000
of which were fixed rate borrowings with interest rate
ranging from 3.25% to 3.60%), representing an increase of
approximately 17.2% as compared with RMB450,521,000 as
at 31 December 2022 (mainly denominated in RMB and HKD,
repayable within 1 year or on demand and RMB120,000,000
of which were fixed rate borrowings with interest rate ranging
from 0.65% to 3.65%).

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]

REFHRETR

MR2023F L¥F - ARERK2FHFHRESRA
B AR®E253,975,0007T ML 2022 F R EFAI A
R#332,749,000 L8 4923.7% » E2EHRN
ITEFeIE KEHERERERR ST HEMN
FrEL -

RERBITHEBRRMER

M202346HA30R  AEBEMBE S RRITHE
A AR 644,196,000 T » #HH 202212
A31AM#HEARK2,450,173,000 T8 114
7.9% ° FR2023F6 A30H - AEERITRMER
A AR®A1,463,060,0007T (20224 12 A 31
B : AR¥1,459,9750007t) ' EFEFHAAR
¥528,012,000 T (2022612 831H : AR
450,521,0007T) °

202366 H30H F "EEMNERRBREE
(EERARBREL) RARMKS528,012,000
T(B—FRIBARZERER  HPARK
150,000,000 C BN F3.25% £ 3.60% F) &
FEMEMELSER) - B2022412H31H
W(EZRARERET) AR®K 450,521,000
T (AE—FRIHIIZERER HF AR
120,000,0007C BIZNF0.65% % 3.65% FI L5t
FEHABHE BB EINA17.2% o



Management Discussion and Analysis

TREASURY POLICIES

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained
a healthy liquidity position throughout the period under
review. The Group strives to reduce exposure to credit risk
by performing ongoing credit assessments and evaluations
of the financial status of its customers. To manage liquidity
risk, the board (the “Board”) of directors (the “Director(s)”)
of the Company closely monitors the Group’s liquidity position
to ensure that the liquidity structure of the Group’s assets,
liabilities and other commitments can meet its funding
requirements from time to time. Cash and cash equivalents of
the Group are mainly denominated in RMB and HKD.

GEARING RATIO

The gearing ratio of the Group, representing the total interest-
bearing borrowings divided by total equity attributable to
equity shareholders of the Company, as at 30 June 2023
was 16.0% (31 December 2022: 14.3%). The gearing ratio
increased by 1.7%, which was mainly due to the increase in
bank borrowings during the period.

Exchange Risks

The Group’s transactions are mainly denominated in RMB and
HKD. The majority of assets and liabilities (including cash and
cash equivalent and bank loans) are denominated in RMB
and HKD, and there are no significant assets and liabilities
denominated in other currencies. During the period, the
Company recorded net exchange losses in respect of HKD
loans as a result of depreciation of RMB against HKD, and the
Group will continue to face similar exchange rate risk in the
future due to the fluctuation of exchange rates. During the six
months ended 30 June 2023, the Group did not commit to any
financial instruments to hedge its exposure to foreign currency
risk.

BEER R DT

ERBR

AEBEANTEBRR LERRBENPHEER
B AR EBREEHRAERRENRSDES
AR e REBTEFEERPNEENRR R
B - BREEREERR - REHIRBESE
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ERASENRBHES NN BRAKENE
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EXaEhx
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Management Discussion and Analysis
EEENRR DN

CAPITAL STRUCTURE

During the six months ended 30 June 2023, the Company
issued a total of 3,237,320 ordinary shares pursuant to
employees’ exercise of share options granted under the share
option scheme adopted by the Company on 2 December 2013
(the “Share Option Scheme”) (same period of 2022: issued
866,608 ordinary shares pursuant to employees’ exercise
of share options) at consideration ranging from HKD3.28
to HKD4.476 per share (aggregate consideration was
approximately: HKD12,744,000 (equivalent to approximately
RMB11,335,000)). The weighted average closing price of the
Company’s shares immediately before the dates on which such
share options were exercised is approximately HKD5.28. Save
as the above, there was no change in the capital structure
of the Company during the six months ended 30 June 2023.
As at 30 June 2023, the Company’s issued share capital
comprised 810,210,026 ordinary shares of HKDO.1 each and
amounted to HKD81,021,002.6. The shareholders’ equity of the
Company amounted to approximately RMB3,586,391,000 as at
30 June 2023 (as at 31 December 2022: RMB3,439,005,000).

CAPITAL COMMITMENTS

As at 30 June 2023, the Group had capital commitments of
RMB448,952,000 (31 December 2022: RMB450,758,000).

Capital Expenditure

During the first half of 2023, the Group had capital expenditure
of RMB7,414,000 (same period of 2022: RMB37,459,000).

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]
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Management Discussion and Analysis

INFORMATION ON EMPLOYEES

As at 30 June 2023, the Group employed a total of 3,108
employees (31 December 2022: 3,009 employees). For the six
months ended 30 June 2023, the total staff costs (including the
Directors’ remuneration) were RMB217,560,000 (same period
of 2022: RMB192,163,000). The salaries of the employees
were determined with reference to individual performance,
work experience, qualification and current industry practices.

On top of basic salaries, bonuses may be paid by reference to
the Group’s performance as well as individual’'s performance.
Other staff benefits include contributions to the Mandatory
Provident Fund scheme in Hong Kong and various retirement
benefits schemes including the provision of pension funds,
medical insurance, unemployment insurance and other
relevant insurance for employees who are employed by
our Group pursuant to the PRC rules and regulations and
the prevailing regulatory requirements of the PRC. The
salaries and benefits of the Group’s employees are kept at
a competitive level and the employees are rewarded on a
performance-related basis within the general framework of the
Group’s salary and bonus system, which is reviewed annually.
The Group also operates a Share Option Scheme adopted
by the Company on 2 December 2013, and a Share Award
Scheme adopted on 21 July 2014, where options to subscribe
for shares and share awards may be granted to the Directors
and employees of the Group.

The Group made considerable efforts in continuing education
and training programs for its staff so as to continuously
enhance their knowledge, skills and team spirit. The Group
regularly provided internal and external training courses for
relevant staff according to their needs.
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Management Discussion and Analysis
EEENRR DN

SIGNIFICANT INVESTMENTS HELD

Except for investments in subsidiaries, as at 30 June 2023, the
Group did not hold any significant investment in equity interest
in any other company.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

The Group currently does not have other future plans for
material investments and capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

The Group did not have any material acquisitions and
disposals of subsidiaries, associates and joint ventures during
the first half of 2023.

PLEDGE OF ASSETS

As at 30 June 2023, four of the Group’s patents with a carrying
amount of approximately RMB1,979,000 were pledged as
collateral for the Group’s borrowings (as at 31 December
2022: nil).

CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any material
contingent liabilities (31 December 2022: nil).

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]
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Management Discussion and Analysis

CONNECTED TRANSACTION

During the first half of 2023, the Group did not enter into
any transactions which constitute non-exempt connected
transactions within the meaning of the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

PRINCIPAL RISKS AND UNCERTAINTIES

The management continues to manage the Group’s key risk
exposures, including operational risks (e.g. ensuring high
quality of medicines products, safety in the production process
and efficiency in the distribution processes), financial risks
(e.g. through budget control and cash flow management) and
compliance risks (ensuring the relevant rules and regulations
are complied with) on a daily basis. The management also
pays close attention to the recent developments of national
policies in respect of the pharmaceutical industry, which is a
key uncertainty that the Group is facing, and formulates and
adjusts the Group’s relevant policies accordingly on a timely
basis.

ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is committed to achieving environmental
sustainability and incorporating it into the Group’s daily
operations. Other than complying with all the relevant
environmental rules and regulations, the management always
encourages water, energy and materials saving and recycling
practices which are considered in the performance appraisal
process.
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Management Discussion and Analysis
EEENRR DN

COMPLIANCE WITH THE RELEVANT LAWS AND
REGULATIONS

During the first half of 2023, there was no incident of
significant non-compliance of laws and regulations that is
relevant to the Group’s operations.

KEY INDUSTRY POLICIES AND IMPLICATIONS

In 2023, the policies of the pharmaceutical industry still
mainly focus on deepening healthcare reform, improving the
health insurance system, optimizing the healthcare system,
strengthening disease prevention and treatment, promoting
the development of traditional Chinese medicine, and
guaranteeing the safety of medicines, etc., thus facilitating
the high-quality development of the pharmaceutical industry.
The medical insurance catalogue is dynamically adjusted on
a yearly basis. Centralized quantity procurement has become
normalized and institutionalized, and the Chinese medicine
industry has continued to develop under a favourable policy
environment.

In recent years, the Chinese government has actively
supported and promoted the development of traditional
Chinese medicine industry, placed its development in a
prominent position, and has made numerous decisions
and deployments to introduce supportive policies for the
development of traditional Chinese medicine industry. The
14th Five-Year Plan for the Planning of Development of
Chinese Medicine ([+MH*# ] EEEEREIFE)) issued by the
General Office of the State Council has formulated holistic,
strategic and protective planning for the development of
Chinese medicine. It also serves as the programmatic
guidance document regarding the implementation of the
policy making and deployment of the Central Committee
of the Chinese Communist Party and the State Council in
relation to the tasks on Chinese medicine and promotion of the
revitalization and development of Chinese medicine within the
period of the 14th Five-Year Plan. The heritage and innovative
development of Chinese medicine has entered a new stage
during the period of the 14th Five-Year Plan. Looking into
the future, with the increasing policy support, the Chinese
medicine industry of China will continue its development of,
among others, specification, standardization and globalization.
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Management Discussion and Analysis

In February 2023, the General Office of the State Council
has issued the Implementation Plan for Major Projects
of the Revitalization and Development of Traditional
Chinese Medicine (P EZEREZRENTIEETIETR)) (the
“Implementation Plan”) which is based on the projects of
the 14th Five-Year Plan for the Planning of Development
of Chinese Medicine [+ H | EZEEEREIFE)) to further
define the construction goals, tasks, supporting measures
and departmental division of labour, and thus ensuring the
effective implementation. Meanwhile, the Implementation
Plan focused on the health of the citizens, increased the
investment and innovation efforts in systems and mechanisms,
coordinated to focus on solving outstanding problems in
key areas and segments. In January and February 2023,
the National Medical Products Administration issued Several
Measures to Further Strengthen Scientific Supervision of
Chinese Medicine and Promote the Development of Chinese
Medicine Heritage and Innovation ((GfE—ZN5Rrh ZER EEE
R B ERAIFTHEATEM)) and Special Regulations on
the Management of Chinese Medicine Registration (( Z&zF
BEIBEPYRE)) to further strengthen the scientific supervision
requirements of Chinese medicine, enhance the research and
registration management of new Chinese medicine, create a
more stable policy environment to encourage innovation of
Chinese medicine, and promote the development of Chinese
medicine heritage and innovation. Under the continuous
promotion of the policies, the strategic status of Chinese
medicine has been continuously enhanced, and the industry
has witnessed vigorous growth.
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Management Discussion and Analysis
EEENRR DN

OUTLOOK

This year marks the tenth anniversary of the Company’s
listing in the Hong Kong stock market. Over the past decade,
all employees of the Group shared the same vision and
made concerted efforts to overcome various difficulties
and challenges, all the while maintained a steady pace of
development amidst the new landscape, new challenges
and new opportunities. Despite the implementation of
centralized procurement price, rising raw material prices,
stricter pharmaceutical compliance requirements and fierce
competition in the industry since the beginning of this year,
we have managed to achieve a gratifying performance given
our stronger-than-ever efforts devoted thereto. The Group was
ranked 22nd in the “2022 China TOP 100 Chinese Medicine
Enterprises List”, ranking increased by 7 places as compared
with the same period last year.

Looking forward to the second half of the year, in the face
of the severe industry situation, we will continue to strive to
solidify the foundation for nephrology products, aggressively
expand the presence of the gynaecology and paediatrics
products, achieve breakthroughs in imaging products,
and further diversify the OTC products. Meanwhile, we will
achieve synergies in terms of products, prices, strategies and
resources by means of process-based, standardized, and
data-based standards. We will also realize the integration of in-
hospital/out-of-hospital services, online/offline operations, self-
operated/agent stores, as well as the integration of enterprise,
medical and patient services, thereby seizing the
development opportunities arising in the post-pandemic era

terminal,

with our best efforts to outperform the general trend and
ensure steady growth. To this end, we must take audacious
and proactive measures instead of being complacent, dare to
take the difficult path of specialization instead of drifting with
the tide, and be courageous to make attempts and innovation
instead of being timid.
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Management Discussion and Analysis

We are confident that as long as we maintain the passion
to strive for “perpetual entrepreneurship” and adopt a
symbiosis, co-creation and co-sharing approach for achieving
mutual growth and mutual fulfillment with our customers
and employees, we will be able to deliver satisfactory
results throughout the year of 2023, which will lay a solid
foundation for the continuous healthy growth and high-quality
development of the Company in the future.

INTERIM DIVIDEND

The Board is pleased to announce the distribution of an interim
dividend of HKDO.15 per share for the six months ended
30 June 2023 (the “Interim Dividend”), which amounted to
approximately RMB109,068,000. It is expected that the Interim
Dividend will be paid on or about Wednesday, 20 September
2023 to the shareholders whose names appear on the register
of members of the Company on Monday, 11 September 2023.

In order to qualify for the entitlements to the Interim Dividend,
all transfer documents accompanied by the relevant share
certificates must be lodged with the Company’s branch
share registrar, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong, not later than 4:30
pm on Monday, 11 September 2023.
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Consolidated Statement of Profit or Loss

for the six months ended 30 June 2023 — unaudited

BHE20283F6 A0REANEA — REHEZ (UARKTIR)

(Expressed in Renminbi)

For the six months
ended 30 June

BZ6H30RHLAEA
Note 2023 2022
Hat 2023F 20224
RMB’ 000 RMB’000
AR¥TRT ARETT
Revenue PN 3&4 1,119,679 993,528
Cost of sales SHE A (283,263) (255,437)
Gross profit EF 836,416 738,091
Other income HA A 5 29,634 25,451
Distribution costs 2 SER AN (362,026) (327,422)
Administrative expenses THAX (136,744) (135,299)
Reversals of impairment losses on 12 5 K A h e W R IR
trade and other receivables RRVEE 1B 17,532 12,790
Profit from operations R R R 384,812 313,611
Finance costs B AR 6(a) (7,207) (4,094)
Profit before taxation BAAEF 6 377,605 309,517
Income tax Frisai 7 (29,775) (13,877)
Profit for the period B A% F 347,830 295,640
Attributable to: IR AL REfh -
— Equity shareholders of the Company A UNEIL 2 347,894 296,729
— Non-controlling interests — FEIE R (64) (1,089)
Profit for the period il 347,830 295,640
Earnings per share (RMB yuan) BRERN(ARET) 8
- Basic — &R 0.4408 0.3743
— Diluted — e 0.4367 0.3733

The notes on pages 29 to 55 form part of this interim financial
report. Details of dividends payable to equity shareholders of

the Company are set out in note 16.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meBEakEMEERER

for the six months ended 30 June 2023 — unaudited (Expressed in Renminbi)

BHZE20283F6 A0REAEA — REFZ (UARKIIR)

For the six months
ended 30 June

BZ6H30H LA
2023 2022
2023%F 20224
RMB’ 000 RMB’000
ARE®TRT ARETT
Profit for the period HRER 347,830 295,640
Other comprehensive income for the period HEFRENIEZEEN
that may be reclassified subsequently to HRHEMEEKE :
profit or loss:
Exchange differences on translation of BB R B AR INETE R
financial statements of operations outside BT SR HOEE W 5R
the Chinese Mainland (37) (57)
Total comprehensive income for the period HMAZEB AT 347,793 295,583
Attributable to: BTN ARG :
— Equity shareholders of the Company — RNAR)RERRER 347,857 296,672
- Non-controlling interests — JEPE RS (64) (1,089)
Total comprehensive income for the period HAZEWBEAEE 347,793 295,583

The notes on pages 29 to 55 form part of this interim financial

report.
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Consolidated Statement of Financial Position
e BMRR R

at 30 June 2023 — unaudited (Expressed in Renminbi)
20236 A30H — REEZ  (UARKTITR)

At At
30 June 31 December
2023 2022
#2023 F 20224
6H30H 12H31H
Note RMB’ 000 RMB’000
HteE AR®T T ARET T
Non-current assets FIRBEE
Property, plant and equipment L E Ry 9 732,826 746,213
Investment properties BB 9 14,880 15,127
Right-of-use assets FEREEE 9 125,704 128,786
Intangible assets B EE 9 297,024 311,904
Financial asset measured at fair value AR EFAEBRTERN
through profit or loss (FVPL) TRIEE 15,500 6,500
Other prepayment HER 29,308 24,747
Deferred tax assets FIEF A E B 27,716 36,432
Totalnon-currentassets === ##bRES#E = 1242958 1,269,709
Current assets RBEE
Inventories s 10 343,463 276,080
Trade and other receivables B 5 Kk E b FIE 11 240,813 295,663
Prepayments SELRE 37,944 11,583
Deposits with banks with original JREIER A #B:E =& H &Y
maturity date over three months RITIF 518,000 589,172
Cash and cash equivalents BekIRE&EEER 12 2,644,196 2,450,173
Totalcurrentassets == #"ORE&E 3784416 3622671
Current liabilities nBAE
Trade and other payables B 5 R E A FE IR 13 770,906 861,109
Loans and borrowings BERRER 14 528,012 450,521
Lease liabilities HERE 3,814 3,708
Deferred income IRIEU TR 1,799 2,261
Current taxation BIERRR 3K 18,811 32,889
Totalcurrentliabilities =~~~ +#"hakes . 1323342 1350468
Net current assets RENEEFRE 2,461,074 2,272,183
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Consolidated Statement of Financial Position

e MBARR R

at 30 June 2023 — unaudited

(Expressed in Renminbi)

R2023F6 A30H — R &EETZ (UAARKETIR)

At At

30 June 31 December

2023 2022

A20234F R20224

6H30H 128318

Note RMB’ 000 RMB’000

BiaE AR¥T T ARET T

Total assets less current liabilities ~ REMERABHEME 3704032 3541892
Non-current liabilities kRBEE

Lease liabilities HEARE 5,873 5,947

Deferred income IRIEW ZR 19,452 18,929

Deferred tax liabilities EERIE B & 92,316 78,011

Total non-current liabilites ~~~~~~ ¥n®afes 0000 117641 102,887

NET ASSETS EETE 3,586,391 3,439,005
Capital and reserves BEARR#HE

Share capital f& A 16(b) 63,738 63,450

Reserves s 3,232,528 3,081,689

Total equity attributable to equity RN TR R R EM

shareholders of the Company MR 3,296,266 3,145,139

Non-controlling interests IR ER 290,125 293,866

TOTAL EQUITY R 3,586,391 3,439,005

Approved and authorised for issue by the board of directors

on 24 August 2023.

An Meng
Zih
Chairman

FRE

The notes on pages 29 to 55 form part of this interim financial

report.

R 20234F8 A 24 HEEF Bt/ M IAETE -

Li Qian

BE

Vice Chairlady, Chief Executive Officer
BIE/E - BEHRTE
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for the six months ended 30 June 2023 — unaudited

\

/N

H ZE2023F6 A30H 1t

G00'6Er'e  998'¢6c  6ELGPIE  [81'/9T  6L6GEC - (eL1'e8) 69208 7889 €80°C = 057'¢9 HIEH 252200 2202 Jaquisdsq 1€ 1e sy
- - - (oge) et - - - - - 5 - ymavzme enesel fomes of suopendoiddy
Gve'98e 6.8 997986 8.9 - - - - - 88¢ = - EHONET BLIOOU! BISUBLBIdWI0D [ejo]
897 - 887 - - - - - - 897 - - DB 8WOoaUI BAISUBYRIALI0Y JaLiQ
150986 6.8 /198 8/L'9%E - - - - - - = - [0 poued 8y o} Jjoig
13007 Jaquisasq 1€
EESHMHEN Papua syuow xs
THICHT H202EE auyy doj fynbi ) sabuey)
099'050¢  /86'l6c  €/98GLC 0/£¥6cT  819¢EC - (eL1'e8) 69208 7889l Gl = 057'¢9 HIH1£2000 220z Ainp- | pue
M HOEH9H2202 2202 aunr 0¢ je sy
UpgdY Uigay YigdY UdgpdY Ligdy LLR¥Y ULy LigdY Udp¥Y LigdEy LigdY UigEy 2
000.Nd  000.GNd  000.@Nd  000.GNY  000.GNY  000.GNY  000.GNY  000.GNd  000.GNY  000.GNY  000.ANY  000.ANY ooy
£HRE R £ WERY WEIX  WIERE WhHEW 0 YERE  4EyE BEKE BROM wd
(TBth 1) BHEg
Bi3FEY Bzl
i L]
Ainb3 sisalall  [el0] sbuues  snBsal Saleys T SoABSel  BAIBSa sonesel  wnweid  [elided
[eloL Buyjonuod poueley  Aioimels  Ainsesn  plemy BYO feliden abueyoxg  aleug 3IRYS
-UON (,0Hd, 84) J8uio 8leLS
Buyd jo Ispun pey
dlqnday SaJRYS
$,9/doag finseal]
BET-HEE JNAY

fuedwoy) 8y} o s1apjoyaieys Ainbs o} 8jgeINGLRY

25

INTERIM REPORT 2023 FEARE



o )52 X B (B 5 M Gl D ch N &Y T [ 2 H GG 62 ‘1iodal |ejoueUl WIIBIUL SIY) JO Wed wlo) GG 01 gg Sebed uo sejou ay |

)

7N

(Expressed in Renminbi)

Bz (AARES

&
WL

A

A — K

/N

B3R

-,

i

R

for the six months ended 30 June 2023 — unaudited

H ZE2023F6 A30H 1t

SPAN

Consolidated Statement of Changes in Equity
iy =]

16E'98S'e  GTM'06C  992'96T€  9L0°LI8T  6L6'SET - (eL1'e8) 69408 8yE'SOL  9v0C ereyh  8eL'e B 08 H 96200 £207 dunf 0 e sy
gee'l - see' - - - - - (962°¢) - eeyL 882 ()9t ik aWayag uojdo
(B E e 8Jeyg 8y} Japun panss| seJeys

(290 (u9%) - - - - - - - - - - Y B f1eipisans e Jo siapjoy
QT 18848)ul BulfjoAu09-UoU

[E7EE—L 2y ol pred pue perosdde spusping

(90'807) - (G90'802)  (s90'802) - - - - - - - - (8o fueduiog ayy
R 10 S13pjoyaIeYs Ainba

BTN AYEM 01 ped pue paroidde spusping

goLve  (v9) 198008 68U - - - - - (z¢) - - EHTNET 8UI02U] BnISUaYBIdWI0d [B10]
(28) - (28) - - - - - - (20) - - AU AAISUAYRIALI0D JLQ
0eg'pe  (19) e8'e  pE8'LKE - - - - - - - - pouad 8Ly o} Jjoid
£20¢ aunf g

EEREOEEY PapUa syjuow Xis

THOCH9%62025 % auys 4o} fynba uj sabuey)

S00'66r's  998'c6c  GEMSHI'C 81097  eL6'SET - (eL1'e8) 69408 ¥¥B'BOL €80T - 05h'€9 B LE 156200 £207 fuenuep | je sy

iy LAY YRpdY YRRdY YRREY LEREY LEREY  YiadY YRRdY YRRdY LERdY LiRdY £
000.8WY 000N 000.8WNY  000.8MH  000.8MNH  000.8NH  000.8NY  000.8WNH  000.8MNH  000.8MH  000.8NH  000.8WH &IV
LSS S bR MEBY $RIX WERY WIEH  BERE  $EYE ERME ERGW  wH
B SHRR

L ELL

i

fyinb3 sjsalaul  |BjoL sbujuies  amasal  saleys aWayas SOMAsal  amasal  samasal  wmwiaid  pejded
[el0] Buijosyuod paueley  Kioymeys  Kinseasy  plremy JEIN) [endes abueyoxy  aleys aleys
-UoN Jtd [y aleys
Japun pay
saleys
finsearg
SHLHTRETY
fuedwo? ay} Jo s1apjoyaleys Aynba o} ajqeinguiy

FEHXEERRATR

CONSUN PHARMACEUTICAL GROUP LIMITED

26



Condensed Consolidated Cash Flow Statement

FRRERERER

for the six months ended 30 June 2023 — unaudited (Expressed in Renminbi)

BHZE20283F6 A0REAEA — REFZ (UARKIIR)

For the six months
ended 30 June
BZ6H30HLAEA

2023 2022
2023F 20224
RMB’ 000 RMB'000
AR®T R ARETT

Operating activities RETH
Cash generated from operations BEEDHMERS 274,807 336,556
PRC income tax paid ERRREMEH (20,832) (3,807)
Net cash generated from operating activities __ #E=DFSRsA® 263978 332,749
Investing activities RETE
Interest received BUFIE 30,082 19,739
Payment for deposits with banks with original maturity date SRREEABB=EAORITER

over three months (260,000) (280,000)
Withdrawal of deposits with banks with original maturity date RERIIHABRB=EANBRTER

over three months 331,172 -
Payment for purchase of unlisted investment fund BEELMIREESHNIE (9,000) (6,890)
Withdrawal of restricted cash REXRB RS - 2,320
Payment for the purchase of property, plant and equipment BEWE - BE RS ENZUE (16,775) (27,564)
Proceeds received from disposal of property, plant and equipment EWEENE « BE KX EMEHE 138 533
Net cash generated from/(used in) investing activities RETHRE /(R REFE 75,617 (291,862)
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Condensed Consolidated Cash Flow Statement

FRRERERER

for the six months ended 30 June 2023 — unaudited

(Expressed in Renminbi)

BHE20283F6 A0REANEA — REHEZ (UARKTIR)

For the six months

ended 30 June
BZ6A30H1LAEA
2023 2022
2023%F 20224
RMB’000 RMB’000
AR®T R ARETT
Financing activities MEED

Proceeds from bank loans RITERFTERA 291,478 209,315
Repayment of bank loans BEETEX (219,248) (353,812)
Proceeds from shares issued under the Share Option Scheme REERERT 2B TR FTBFUR 9,142 2,638
Dividends paid to equity shareholders of the Company ERAARERRENRE (208,065) (127,492)
Dividends paid to non-controlling interests holders B EEREE A ANRE (3,677) =
Capital element of lease rentals paid EfHe 2 BEAH D (180) =
Interest element of lease rentals paid ERHEE 2 FEHD (23) =
Finance costs paid ENBEKA (6,972) (3,817)

Payment for repurchase of shares which were BRI EZBAR AT HNRONTE
subsequently cancelled by the Company - (29,066)
Netcashusedinfinancingactivities =~~~ BEEDEARER® . (137,545 . (302.234)
Net increase/(decrease) in cash and cash equivalents ReRBRLZEEREM /(BD) FE 192,047 (261,347)
Cash and cash equivalents at 1 January ME1ENEERALEEER 2,450,173 2,196,323
Effect of foreign exchange rate changes EXEFHmy 2 1,976 5,649
Cash and cash equivalents at 30 June R6A30AMEERALEEER 2,644,196 1,940,625

The notes on pages 29 to 55 form part of this interim financial

report.

% o
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Notes to the Unaudited Interim Financial Report

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard
("HKAS”) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue on 24 August
2023.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2022 annual financial statements, except for
the accounting policy changes that are expected to
be reflected in the 2023 annual financial statements.
Details of the changes in accounting policies are set
out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

The interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2022 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for full set of
financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

AREEL TR B ®E M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

mAEE

KNP EREDRBEEERAERSE
RARZES MR ERBEEREMR
B (BIEETEESHMAE ([EBEH
MAg]) BhoaBsesrER ([EBE5H
A ]) 345 - FRIHHE) - WER
R 20234F 8 A 24 H 3 -

R BB S s TR B 2022 FF F B B TS TR R
FIRAZ RS BER AR - HEEER
B 2023 F FE IS MK R 2 SFTBUR &
BRI - SETBCRB B IBTENMIEE2 o

AT A BB R LRSI R Y
e ERERM I I - i RER
AL - i3t RERRHERROME
ARMENESHAERAME  WARK
*MEHEE - ERERTHANRRS
figt o

TN BEREREERERAMBREAR
ROBRBMERNT - HERRH THRAE
B 5 2022 F [ M B K A K E F 5500
RERBMEBRNEHMEBEZNFTANR
R HWERE - BRRET MM EHRARE
MEY TEEREEEVBREEL (&
BPBHREER ) rmENTBME®RE
PIRER —HIEH ©
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Notes to the Unaudited Interim Financial Report

&

Ex P R R MR

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

BASIS OF PREPARATION (Continued)

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
HKICPA. KPMG's independent review report to the
board of directors is included on pages 56 to 57.

The financial information relating to the financial year
ended 31 December 2022 that is included in the interim
financial report as comparative information does not
constitute the Company’s statutory annual consolidated
financial statements for that financial year but is derived
from those financial statements.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a new HKFRS and a number of
amendments to HKFRSs that are first effective for the
current accounting period. None of these developments
are relevant to the Group. The Group has not applied
any new standard or interpretation that is not yet
effective for the current accounting period.

REVENUE AND SEGMENT REPORTING

The Group manages its businesses by product lines. In
a manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation
and performance assessment, the Group has identified
the following two reportable segments. No operating
segments have been aggregated to form the following
reportable segments.

= Consun Pharmaceutical Segment: this segment
manufactures and sells modern Chinese
medicines and medical contrast medium.

- Yulin Pharmaceutical Segment: this segment
manufactures and sells traditional Chinese
medicines.

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]

BB (&)
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Notes to the Unaudited Interim Financial Report
RARE A P HA B B R o B =

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

3  REVENUE AND SEGMENT REPORTING 3 WARSB®SE (E)
(Continued)
(a) Disaggregation of revenue (a) WADHF
Disaggregation of revenue from contracts with REEEPEIZEHBRAEE
customers by major products is as follows: EEMZOTFAT :

For the six months
ended 30 June

BZEZ6H30HEAEA
2023 2022
20234 20224
RMB’ 000 RMB’000

ARBTR ARBTT

Revenue from contracts with EBEBUKERELER
customers within the scope F15FEERN 2 REHE
of HKFRS 15 BRI ZEHHBA
Kidney medicines BRlEEY) 794,744 701,135
Contrast medium LA 64,197 70,418
Orthopedics medicines BRI EEY) 43,234 56,636
Dermatologic medicines X 8 B EEY) 42,822 54,385
Hepatobiliary medicines FriEZEy) 39,792 10,679
Gynaecology and paediatric medicines 1% 5 %) 113,406 85,977
Others HAh 21,484 14,298
1,119,679 993,528

Analysis of the Group’s revenue and results by
geographical market has not been presented
as over 99% (six months ended 30 June 2022:
99%) of the revenue are generated from the PRC
market.

Disaggregation of revenue from contracts with
customers by the timing of revenue recognition is
disclosed in note 3(b).

AR AEI9% < WA (B E20224F
6A30HLEARM@EA : 99%) REH
Bmhi5 - MR E 5 2 5 A
EEBAREEZEZ D

REEFEFRIN ZA 82 WAz
AER 2B E 2 2 9 # 5N M
3(b) °
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Notes to the Unaudited Interim Financial Report

AEER TR E M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

3 REVENUE AND SEGMENT REPORTING
(Continued)
(b) Information about profit or loss, assets and

liabilities

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s most senior executive
management monitors the results, assets and
liabilities attributable to each reportable segment
on the following bases:

Segment assets include all tangible, intangible
assets and current assets with the exception
of deferred tax assets. Segment liabilities
include trade creditors, accruals, bills payable,
deferred income and lease liabilities attributable
to the manufacturing and sales activities of
the individual segments and bank borrowings
managed directly by the segments with the
exception of current taxation and deferred tax
liabilities.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments or which otherwise
arise from the depreciation or amortisation of
assets attributable to those segments.

The measure used for reporting segment profit
is gross profit. The Group’'s senior executive
management is provided with segment
information concerning segment revenue and

gross profit.

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]
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Notes to the Unaudited Interim Financial Report
RARE A P HA B B R o B =

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

3 REVENUE AND SEGMENT REPORTING 3 WAR D BHRE (&)

(Continued)

(b) Information about profit or loss, assets and (b) EHEZ BEREGBZEH(E)
liabilities (Continued)
Disaggregation of revenue from contracts with TXHINRBEEFE L ZER8Z
customers by the timing of revenue recognition, WARWATER 2B 223 - A
as well as information regarding the Group's MHRNBDEER LT G RS
reportable segments as provided to the Group's mAASEESTHEREAERMH
most senior executive management for the HAEBE R 2RO EL2ER -

purposes of resource allocation and assessment
of segment performance for the period is set out
below:

Consun Pharmaceutical ~ Yulin Pharmaceutical

Segment Segment Total
BERRDY EnHEAD it

2023 2022 2023 2022 2023 2022

ANBF N2F  ANE ANE ANF  ARF

For the six months ended 30 June BZ6A30A1~fEA RMB'000  RMBOOD  RMB'000  RWBOOO  RMB'000  RMBO00
ARRTR ARETR ARMTR ARMTT ARRTR ARETR

Disaggregated by timing of revenue recognition  ZRARR BB 22K

Point in time EHY 974,335 862,136 145,344 131392 1,119,679 993,528
Reportable segment revenue AEHABRA

Revenue from exteral customers RENIZPHRA 974335 862,136 145344 131392 1,119,679 993528
Reportable segment profit A2HAMER

Gross profit EH 769,384 677714 67,032 60,377 836,416 738,091
As at 30 June/31 December R6A308 /128318

Reportable segment assets IEHITEE 3478445 3295645 1,521,869 1557768 5,000,314 4853413
Reportable segment liabilities T25AHEE 953,436 920958 392,576 425482 1,346,012 1,346,440
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Notes to the Unaudited Interim Financial Report

AEER TR E M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

3 REVENUE AND SEGMENT REPORTING 3
(Continued)

(c) Reconciliations of reportable segment profit

WAKRDEB®E (&)

(c) FE2HMDIWEFNEH K

For the six months
ended 30 June

BZ6A30HLLAEA
2023 2022
20234 20224
RMB’ 000 RMB’000
ARET ARBTT
Reportable segment profit REEEBIIBEFZ
derived from the Group’s o 23} 5 ZiEF
external customers 836,416 738,091
Other income HAb U A 29,634 25,451
Distribution costs A= DN (362,026) (327,422)
Administrative expenses THAX (136,744) (135,299)
Reversals of impairment losses on B O1E 5 &AM W
trade and other receivables FIBRBEEE 17,532 12,790
Finance costs BhE R AN (7,207) (4,094)
Consolidated profit before taxation 4R A TR @ A 377,605 309,517

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]



Notes to the Unaudited Interim Financial Report

SEASONALITY OF OPERATIONS

The Group generally experiences on average over
50% higher revenue in the fourth quarter as compared
with other quarters in the year, because more sales of
pharmaceutical products are made to distributors in the
fourth quarter of the year prior to the New Year holiday.
The Group satisfies this higher demand by increasing
its production so as to build up inventories during the
second half of the year.

For the twelve months ended 30 June 2023, the Group
reported revenue of RMB2,465,801,000 (twelve months
ended 30 June 2022: RMB2,151,662,000), and gross
profit of RMB1,861,237,000 (twelve months ended 30
June 2022: RMB1,604,187,000).

AREEL TR B ®E M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

RENFHHEEE

HRARE - REFFRUNNENEFE
AEHBHEESBEER  A5EBE
EmFNFEEHERRFAEMFEFH
=H50% - AEEBBR TFFERDE
B EINEFAREZER

REZE2023F6 HA30HIE+=@A -
REBESFSWAARK?2, 465,801,000
gL (B 2202266 A30B I+ =1@A :
AR#®D2 151,662,00070) R EF A R#E
1,861,237,0007T (B £202246 A30H
IE+=@A : AR¥1,604,187,0007T) °

OTHER INCOME Hi WA
For the six months
ended 30 June
BZ6A30HLLAEA
2023 2022
20234 2022%F
RMB’ 000 RMB’000
ARET R ARBTIT
Government grants BT B
— Unconditional subsidies — E R RAL 3,074 8,461
— Conditional subsidies — B &ML 1,740 1,115
Net rental income from investment KEMZFEFHESHA
properties 480 385
Interest income AU A 32,448 23,576
Loss on disposal of property, plant BEME  BER&E
and equipment EEREE (195) (1,028)
Net exchange losses YHE B 1R (7,402) (6,405)
Others EAh (511) (653)
29,634 25,451

INTERIM REPORT 2023 FEARE



Notes to the Unaudited Interim Financial Report

AEER TR E M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

6 PROFIT BEFORE TAXATION 6 i A & F
Profit before taxation is arrived at after charging/ BMADEF DK (GTA) U T EIBERSE
(crediting): i
(a) Finance costs: (a) BME KA :
For the six months
ended 30 June
HZ6H30BL<EA
2023 2022
2023F 20224
RMB’ 000 RMB’000
ARET T ARBFIT
Interest on bank loans RITEFF B 6,971 3,804
Interest expenses on discounted bills B3R EE R S5 1 13
Interest on lease liabilities HEAEFE 235 277
7,207 4,094
(b)  Staff costs: (b) BIRAK:
For the six months
ended 30 June
BZE6H30HIEAEA
2023 2022
20234 20224
RMB’ 000 RMB’000
AR¥T ARET T
Salaries, wages, bonuses and benefits #& « T& « {EAL K& 209,100 186,173
Contribution to defined contribution FE B FGRIRET B R
retirement schemes 8,460 7,774
Equity settled share-based payments:  LARZ#E A &30 AR (D 2
AR
Share Option Scheme FEARFEET & - (1,784)

217,560 192,163

36 CONSUN PHARMACEUTICAL GROUP LIMITED REXX&EEHBR AR
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Notes to the Unaudited Interim Financial Report

PROFIT BEFORE TAXATION (Continued)

A

B P IR M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

6  BiElEF (&)

(c) Other items: (c) HftER :
For the six months
ended 30 June
BZ6A30H LLAEA
2023 2022
2023F 20224
RMB’ 000 RMB’000
ARET ARBTT
Depreciation and amortisation charge  # & K##E A
— investment properties — B 247 247
- property, plant and equipment b/ E N L 20,468 21,372
- right-of-use assets —ERAREE 3,082 2,894
— intangible assets — B EE 14,880 14,880
Reversals of impairment losses on BEE 5 RHE MW
trade and other receivables RIER R EE R (17,532) (12,790)
Leases charges HEEHR 2,089 1,765
Research and development costs (i) AN (i) 47,962 49,084
Inventory (reversals)/write-down FE (BE), MR (1,288) 7,444

(i) During the six months ended 30 June 2023,

research and development costs

included

RMB9,337,000 (six months ended 30 June
2022: RMB11,027,000) relating to staff costs,

depreciation and amortisation expenses and

lease charges, which amount is also included

in the respective total amounts disclosed

separately above or in the note 6(b) for each of

these types of expenses.

(i) EHZE2023F6 A30A LA
A MEXABFEES TK
K -FERBEAINEESE
BN ARYE9,337,0007T
(B E2022%6 A30H L/~ @
A AR#11,027,0007T) © JA
E&FIET A EXXEHiFE6(b)
MBS ERE B EOIEE
BMEEA o
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Notes to the Unaudited Interim Financial Report

AEER TR E M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

7 INCOME TAX

&

For the six months
ended 30 June

BZEZ6H30HEAEA
2023 2022
20234 20224
RMB’ 000 RMB’000
ARET T ARETTT
Current tax B HA % 18
Provision for PRC income tax R B T 1S T 4 6,754 7,357
Deferred tax IEIEBIE
Origination and reversal of temporary EE RS ERR
differences 23,021 6,520
29,775 13,877

(if)

(iii)

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (the “BVI"), the
Group is not subject to any income tax in the Cayman
Islands and the BVI.

No provision was made for Hong Kong Profits Tax as
the Group did not earn income subject to Hong Kong
Profits Tax for the the six months ended 30 June 2023
(six months ended 30 June 2022: Nil).

Taxable income for the subsidiaries of the Company
in the PRC is subject to PRC income tax rate of 25%,
unless otherwise specified below.

Consun Pharmaceutical (Inner Mongolia) Co., Ltd.
(“Inner Mongolia Consun”) and Guangzhou Consun
Pharmaceutical Company Limited (“Guangzhou
Consun”) were qualified as an “High and New
Technology Enterprises”, Inner Mongolia Consun and
Guangzhou Consun were entitled to the preferential
income tax rate of 156% from 2021 to 2023 and 2020 to
2022, respectively.

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]
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Notes to the Unaudited Interim Financial Report

7 INCOME TAX (Continued)

(i)

(Continued)

The 15% preferential income tax rate applicable to
High and New Technology Enterprises is subject to
renewal approval by the relevant authorities, upon
expiry of the three-year grant period, according to the
then prevailing income tax regulations. Guangzhou
Consun commenced the process of renewing the high
technology enterprise certificate in June 2023, and the
application is in the process of getting approval from
the relevant authorities. The directors are of the view
that it is highly probable that the Guangzhou Consun
will be entitled to the same preferential income tax rate
and 15% is adopted in estimating the tax provision for
the six months period ended 30 June 2023.

Guangxi Yulin Pharmaceutical Group Co., Ltd. (“Yulin
Pharmaceutical’) and Guangxi Yulin Pharmaceutical
Capsule Co., Limited (“Yulin Capsule”) were qualified
as encouraged industry that operates in western China.
Yulin Pharmaceutical and Yulin Capsule were entitled
to the preferential income tax rate of 15% from 2011 to
2030.

Guangxi Yulin Pharmaceutical Group Yuming
Chinese Traditional Medicine Co., Limited (“Yuming
Chinese Traditional Medicine”) and Guangxi Yulin
Pharmaceutical Group Hongsheng Trading Co., Limited
(“Hongsheng Trading”) met the criteria for preferential
income tax rate granted to small and low profit-making
enterprises in the PRC, and were entitled to the
preferential income tax rate of 10% in in 2023 (2022:
10%).

Guangxi Yulin Pharmaceutical Group Yonglv Chinese
Traditional Medicine Industry Co., Limited (“Yonglv
Chinese Traditional Medicine’) met the exemption
criteria on income generated through planting of
agricultural products and was exempted from PRC
income tax in 2022 and 2023.

RARE A% 0 HA B IS R P =
(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

7 FB®E)

(iii) (&)

HRARSMEMEENBEMAEHBX
15% £ = F 5% T HA S A I Z8 A AR A 418
RIRE R IRITHAER AR ETENE
#t o EMEER20234F6 ARBETS
T EEENETRER  BEEA
BREEBEIERE - EERE - BMNE
EHRA RS ER RARNBEMEHE
K WEA15% A TE R # 2= 202346 A
30 A 171 A B IEE A -

EEEMREEEEREEAT ([ EH
WE|)RERENEEEEARA T
([ EHBE]) ERE AR ETHLE
BEBMEELAT  EARER MR
9T 62011 4 5 2030 F 2 F B R
1B BBL%15% -

B EEEBEHFPEEREMTLAA
([EsEPE|) & B R MBS B R
BS5ERAR([RAER]) FEERE
R TP /N MFI SRR E RS
BMIE @« WHR2023FZZEEASH
FEA10% (20224 : 10%) °

B EEEEKGREEXBRAA
([KEEHE|) 7G4 REREERARR
RAZE - W 2022F R 2023 FEH R
BN BIFTISH o
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Notes to the Unaudited Interim Financial Report

AEER TR E M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

7 INCOME TAX (Continued)

(iii)

(iv)

CONSUN PHARMACEUTICAL GROUP LIMITED

(Continued)

Consun Pharmaceutical (Horgos) Co., Ltd. (“Horgos
Consun”) enjoyed the benefit of income tax
exemption for five years from the financial year
starting to generate operating revenue in 2021 under
the Notice of the Ministry of Finance and the State
Administration of Taxation on Income Tax Incentives
for Newly-established Enterprises in Poverty Areas of

Xinjiang.

According to the relevant tax law and its implementation
rules, dividends receivable by non-PRC-resident
corporate investors from PRC-resident enterprises are
subject to withholding tax at 10%, unless reduced by
tax treaties or arrangements, for profits earned since
1 January 2008. The Group’s Hong Kong subsidiaries
have obtained the Certificate of Resident Status of
the Hong Kong Special Administrative Region (the
“Certificate”) and have satisfied the “Arrangement
between the Mainland of China and the Hong Kong
Special Administrative Region for the Avoidance of
Double Taxation and the Prevention of Fiscal Evasion
with respect to Taxes on income” and therefore
have adopted the withholding tax rate at 5% for PRC
withholding tax.

The directors of the Group have determined that in
determining the amounts of dividends to be distributed
from PRC subsidiaries to the Hong Kong incorporated
subsidiary in future, the amounts of dividends declared
or to be declared by the Company, and the repayment
schedule of loans and borrowings of the Company
would be considered. As at 30 June 2023, deferred
tax liabilities of RMB36,589,000 (31 December 2022:
RMB19,915,000) have been provided based on the
expected dividends to be distributed from Guangzhou

Consun to the Company in the foreseeable future.

FEHXEERRATR

7

Fris®i (&)

(i)

(iv)

(%)

BEHNX(ERRN) ERAR([EHE
REEE ) ATERGELEEXRAN
2021 FHHFERAFANZR K KAL
150 5% B4 755 48 S A 7 T 98 PR B o [ BT
ERBEBHRRNBM)E TS
MRS

BEBEEBBEZREEHRME - BRIEF
20084 1 A 1 B #EBREL A i 7 1 75 15
Ik 2 HFER - TRIFEREE R ER
BEREBHBEERMSENREERI0%
BAMTENE - AEEHRENB A AR
BEBFITHEERIHDERE ([F
BE ) XFA [ RMAEBERITK
& AR 8 P15 6 e E BB AN L DR
BE R &G - Bt - P EED
Bz - BERASRHTEMFIE -

AEBEEZEHE  CETHENEBEL
Bl B RIRE A S B A RS
EORESER - KERAAREE)
IS RNRESERARRER G
FHBHEER  R2023F6A30H -
RN A B R AR RENEEBHE M
RARRERS  sHREEHEAE
AR #36,589,0007T (20224 12 A 31
H: AR®19,915,0007T) °

=



Notes to the Unaudited Interim Financial Report

8 EARNINGS PER SHARE

(a)

Basic earnings per share

ARAE

B P R R MR

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

8 BRER

(a)

The calculation of basic earnings per

share is based on the profit attributable

to equity shareholders of the Company of
RMB347,894,000 (six months ended 30 June
2022: RMB296,729,000) and the weighted
average number of 789,314,000 ordinary shares
(six months ended 30 June 2022: 792,824,000
shares) in issue during the interim period.

BREXREF

BEREARMNDBEFHHAR
AAREZRERMGZIAR
¥ 347,894,000 (H£2022
F6H30HLEAMA : ARK
296,729,0007T) Rk B &7 E MK
B DA 19 20789,314,000 % (&
220226 A30H 1E/NEA :

792,824,0000%) 5t & -

For the six months
ended 30 June

BZ6A30H LLAEA

2023 2022

20234 20224

000 shares '000 shares

TR T A&

Issued ordinary shares at 1 January M1 A1BE&ITERR 806,973 824,218

Effect of share options exercised BT ERENE 823 435

Effect of treasury shares held under RIERR DSR2 B AT 2R B /Y

the Share Award Scheme EfFRREE (18,482) (18,482)
Effect of shares repurchased and e KRR HFE

cancelled - (13,347)
Weighted average number of 76 H30 B & @At

ordinary shares at 30 June T8 789,314 792,824
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RARE A% P HA B IS R B =
(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

8 EARNINGS PER SHARE (Continued) 8 BRER (&)
(b) Diluted earnings per share (b) BREBER
The calculation of diluted earnings per share ERESREMNDIIREBERQ A ER
is based on the profit attributable to equity IR R FE (55 I A R 347,894,000
shareholders of the Company of RMB347,894,000 T (B Z=2022%6 A30H 1L/~ A
(six months ended 30 June 2022: A AR¥296,729,0007T) K&
RMB296,729,000) and the weighted average B HY Nt £ 9 %0796,629,000 %
number of ordinary shares of 796,629,000(six (i =2022%F6 A30H E/RAA :
months ended 30 June 2022: 794,777,000 794,777,000/%) 5t & °
shares).
For the six months
ended 30 June
BZ6A30H LLAEA
2023 2022
20234 20224
000 shares ‘000 shares
TR TFAx
Weighted average number of 736 A 30 B @ A% hnig
ordinary shares at 30 June 98 789,314 792,824
Diluted effect of deemed issue BRETEIETRR
of shares under the Share BT (D e R 2
Option Scheme 7,315 1,953
Weighted average number of 76 A 30 B &R antE
ordinary shares (diluted) Fg (8E)
at 30 June 796,629 794,777

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]



Notes to the Unaudited Interim Financial Report

INVESTMENT PROPERTIES AND PROPERTY,
PLANT AND EQUIPMENT, RIGHT-OF-USE
ASSETS AND INTANGIBLE ASSETS

(a)

(b)

(c)

Right-of-use assets

There is no addition of right-of-use assets during
the six months ended 30 June 2023 (six months
ended 30 June 2022: nil).

Acquisitions and disposals of owned assets

During the six months ended 30 June 2023, the
Group acquired items of property, plant and
machinery with a cost of RMB7,414,000 (six
months ended 30 June 2022: RMB37,459,000).
ltems of plant and machinery with a net book
value of RMB333,000 were disposed of during
the six months ended 30 June 2023 (six months
ended 30 June 2022: RMB1,561,000), resulting
in a loss on disposal of RMB195,000 (six months
ended 30 June 2022: RMB1,028,000).

Intangible assets

Intangible assets represent trademark with
a carrying amount of RMB250,744,000 (31
December 2022: RMB250,744,000) and patents
with a carrying amount of RMB46,280,000 (31
December 2022: RMB61,160,000).

Four patents with an aggregate net book value
of RMB1,979,000 were pledged as securities for
bank loans of the Group as at 30 June 2023.

No impairment loss was recognized during the
six months ended 30 June 2023 (six months
ended 30 June 2022: nil).

RARE A% 0 HA B IS R P =
(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

9 REWMERYE BERRE - EH
REEUREREE

(a) ERAEEE

HZE2023F6 A30H IE/NEA - #E
EIZINEAEEE (B E20227F6
AS0HLIENEAR : &) -

(b) BEREBERFEE

HZE2023F6 A308 LE/AEA © A&
EEAKAARYET7, 414,0007T (#;
Z2022F6 A30HIEANAAR : AR
#537,459,0007T) BISWE - WE
N1 E - REIZ 202346 H30
HIEAEAR - EETREFEAA
R¥333,0007T (H £2022%F6 A
30HEREA - AK®1,561,000
TIZHBERKRIER - EHE
EBEBARK195,000L (B =
2022F6 H30H LA A : ARYE
1,028,0007T) °

) ®|REE

EREAEAEREEBEARE
250,744,000 LRI 1E (2022412
A318 : AR#¥250,744,0007T)
MEEEE AR 46,280,000 TH)
=F) (2022612 A318 : AR
61,160,0007T) °

R2023%F6 A30F & AREFES
ABR#1,979,000 7T &9 P 78 2R 3%
HIEAREBIRITERNER -

HZE2023%46 A30HIENEA - #

R ERRE (2202296 A
308 I1ENER : &) -
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AEER TR E M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

INVESTMENT PROPERTIES AND PROPERTY, 9 REMERYE - BERRE - £H
PLANT AND EQUIPMENT, RIGHT-OF-USE REEURBREE (&)
ASSETS AND INTANGIBLE ASSETS (Continued)
(d)  Valuation of investment properties (d) REVENGHE
Investment properties of the Group are situated REBNREYMEMLNPE - HEith
in the PRC, and their addresses are: part of the U5 BRI A - PR T R B
land and buildings on No. 1, Chengzhan Road, SREIES D T i R EEY) - BRI
Yulin City, Guangxi Province, currently being TEZFREERER  REAA
leased to a third party for catering operations; EMTEMNEEE R 1625/ it
and land and buildings on No. 162, Miaoyuan MEZEY)  BRIRMETE=F1EAR
Lane, Yuzhou District, Yulin City, Guangxi BREAS -
Province, currently being leased to a third party
for storage purposes.
Investment properties of the Group were stated REERIREMFERERE T BAR R
in the consolidated statement of financial RIBKARZEITE R EBES
position at cost less accumulated depreciation iR - 72023496 A30H &20224F
and impairment losses. The carrying amounts 12HA3 1B EMEMNREELER
of the investment properties were not materially ARBEIEBEREE -
different from their fair value as at 30 June 2023
and 31 December 2022.
10 INVENTORIES 10 FE
At At
30 June 31 December
2023 2022
120235 20224
6A30H 12H31H
RMB’ 000 RMB’000
AR®T ARETTT
Raw materials R 202,992 192,200
Work in progress E&L 45,201 37,794
Finished goods SR 95,270 46,086
343,463 276,080

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]
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Notes to the Unaudited Interim Financial Report

AREEL TR B ®E M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

TRADE AND OTHER RECEIVABLES 11 B RHMWEWKIE

As of the end of the reporting period, the aging analysis HEREHR  EFHEBERNEREE
of trade debtors and bills receivable (which are (BFTAEB S K E b e B GRIE) LA H Ef
included in trade and other receivables), based on the NEBRETHBAREET MR REREN
invoice date or bills issuance date and net of allowance BRERDMTAAT ¢

for doubtful debts, is as follows:

At At

30 June 31 December
2023 2022
12023 20224
6 A30H 12H31H
RMB’ 000 RMB’000

AR¥T ARETTT

Within 3 months 3EAR 114,261 187,762
3 to 12 months 3&121E A 37,634 39,605
Over 12 months 121@ A BA £ 39,470 32,195
Trade debtors and bills receivable, SRR R RN
net of loss allowance (i) & (ii) HIBR B R (1) M (ih) 191,365 259,562
Other receivables E fth YR IE 49,448 36,101
240,813 295,663
(i) Trade debtors are generally due within 30 to 90 days 0) B 5 REWERFGRE B % AR E B B30

from the date of billing.

(ii) All the bills receivable are due within one year. (i)

HZE90H AZF|HA -

PrE ERSE RN —FAZIH] -
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Notes to the Unaudited Interim Financial Report
AR E A% P HA B B R o B

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

12 CASH AND CASH EQUIVALENTS 12 HeERRESEEEB
As of the end of the reporting period, cash and HEFRSHR MRAPRKREMNRES X
cash equivalents situated in Chinese Mainland HeZEEEEAARK?2,383,575,000
amounted to RMB2,383,575,000 (31 December 2022: Tt (2022F 12HA31H : AR¥
RMB2,071,203,000). Remittance of funds out of Chinese 2,071,203,0007T) ° #& 5 FE i A B KB
Mainland is subject to relevant rules and regulations of R ST HNE B I B0 AR B AR Rl ROR IR o

foreign exchange control.

13 TRADE AND OTHER PAYABLES 13 EFZRHMEMRE
As of the end of the reporting period, the aging analysis HEREHR  BEFREER(BEFTAR
of trade creditors (which are included in trade and other SREMENIE) AEZRHBHAEER
payables), based on the invoice date, is as follows: REC AT -
At At
30 June 31 December
2023 2022
12023 F 20224
6H830H 12H31H
RMB’ 000 RMB’000

AR¥T ARETTT

Within 1 month — & AR 66,658 43,405
1 to 12 months —Z=+=f@A 13,982 14,882
Over 12 months TZEANRE 796 1,604
Total trade payable B SN IaBEE 81,436 59,891
Contract liabilities BHAE 14,164 37,714
Refund liabilities RIEBE 64,276 79,403
Accrued expenses JEETF X 388,869 380,176
Employee benefits payables FE - & B 42 F) 136,964 185,956

Payable for purchase of property, BEYE  BEIEE
plant and equipment Y & IR 12,847 17,648
Other payables Ho b AT 5RIE 40,676 68,647
Project development deposits HERABES 31,674 31,674
770,906 861,109

46  CONSUN PHARMACEUTICAL GROUP LIMITED EREAXEEHGRAF



14 LOANS AND BORROWINGS

(@) The analysis of the repayment schedule of

bank loans is as follows:

Notes to the Unaudited Interim Financial Report

AREEL TR B ®E M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

EREER

(a) WRTEXRNWEREBRIFOT :

At At

30 June 31 December

2023 2022

A2023 45 R20224

6A30H 12H31H

RMB’ 000 RMB’000

AR®T ARET T

Within 1 year or on demand —FRNHIREK 528,012 450,521

(b) Assets pledged as security and covenants for

bank loans

The bank loans and overdrafts were secured as

(b) CERERBTERERRZEN

BE

RITERPEWBEREROT

follows:

At At
30 June 31 December
2023 2022
H2023F R20224
6A30H 12H31H
RMB’ 000 RMB’000
ARET T ARETTT

Bank loans RITER
— secured — A 30,000 =
— unsecured — I 498,012 450,521
528,012 450,521

INTERIM REPORT 2023 FEARE
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AEER TR E M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

14 LOANS AND BORROWINGS (Continued)

(b) Assets pledged as security and covenants for

bank loans (Continued)

At 30 June 2023, the bank

RMB30,000,000 was secured by four patents with
a carrying value of RMB1,979,000 as at 30 June

2023.

At 30 June 2023, total banking facilities of the
Group amounted to RMB1,463,060,000 (31
December 2022: RMB1,459,975,000), which were
utilised to the extent of RMB528,012,000 (31

December 2022: RMB450,521,000).

As at 30 June 2023, certain banking facilities
of the Group amounted to RMB514,900,000 (31
December 2022: RMB591,315,000) are subject to
the fulfiiment of covenants relating to certain of
the Group’s or the subsidiaries’ financial ratios,
as are commonly found in lending arrangements
with financial institutions. If the Group had
breached the covenants the drawn down loans
would have become payable on demand. The
Group regularly monitors its compliance with
these covenants. As at 30 June 2023, none of
the covenants relating to drawn down loans had
been breached (31 December 2022: nil).

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]

14

ERRER(E)

(b)

EEAERBRITERERRZHEN
BE (&)

R2023F6 A30H ' IRITERAR
#30,000,0007C /54202346 A
S0RREMEAAKK1,979,0007T
B PUIE S F (R AR o

MR2023F6 4308 + A&EEIRTT
EhE % A AR 1,463,060,000
T (2022F 12 A31H : AR¥E
1,459,975,0007T) - EFEBHAA
R#528,012,0007t (20224 12 A
318 : AR#450,521,0007T) °

R2023F6 A30H ' AEESH
AANR514,900,0007T (20224
12HA31H : AR#®591,315,000
TC) E D SRITRE X IR EARE
] 5k EL T B A B 2 L B 75 b R A 4Y
E(ZEATETTERReREENE
RLHP) BREAEEER T Z
E0F  ERINEREEENKE
REREE - NEBETFHEREST
ZEHNTEMIBMR - 1202346 A30
H @ RSB EE R F (A HEE 2
BB L E (2022412 A 31
H:&E) -
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AREEL TR B ®E M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

EQUITY SETTLED SHARE-BASED 15 DIREZEIURGAERNRS
TRANSACTIONS
During the six months ended 30 June 2023, a total of HZE2023F6A30HIEAEAR - &%
3,237,000 share options were exercised, with exercise 3,237,000 B e e EAT(E - 1TTEEN
prices ranging from HKD3.28 to HKD4.476 at a total T3.28BTLE4.47687L F BREA
consideration of HKD12,744,000. As at 30 June 2023, 12,744,000/ 7T » 12202346 308 - &
the total number of share options outstanding and RATHE R AI{T{E B AR e 48 805 70,487,000
exercisable was 70,487,000 (31 December 2022: 7 (2022512 A31H : 73,788,0001%) °
73,788,000).
During the six months ended 30 June 2022, a total of B ZE2022F6 A30HIEAEAR @ &
866,000 share options were exercised, with exercise 866,000 HE A i1 T(E - 17(E(E/R3.28
prices of HKD3.28 or HKD4.01 at a total consideration BT 4.018 7T - AR ER3,171,000%
of HKD3,171,000. JC °
CAPITAL, RESERVE AND DIVIDENDS 16 EX - RERRKRE
(a) Dividends (a) RE
(i)  Dividends payable to equity (i) FRRE AT R R RS
shareholders attributable to the interim
period
For the six months
ended 30 June
HZ6H30R 1LAEA
2023 2022
20234 20224
RMB’ 000 RMB’000
AR®T ARBTT
Interim dividend declared and TR &SR R E
paid of HKDO.15 per ordinary R EBR0.15%8 7T
share (six months ended (B Z=2022%6 A30H
30 June 2022: Nil) WEREA &) 109,068 =

The interim dividend has not been
recognised as a liability at the end of the
reporting period.

o 8 s B X e A R i R B
RRRE -
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AEER TR E M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

16 CAPITAL, RESERVE AND DIVIDENDS

(Continued)

(a) Dividends (Continued)

(ii)

Dividends payable to equity
shareholders attributable to the
previous financial year, approved and
paid during the interim period

16

B - RERKRE ()

(a) mBE#E)

(i) L—BHEFEEMERKRR
HIRE - BRI EH &
REff

For the six months
ended 30 June

HZ6A30R IEAEA
2023 2022
2023%F 20224
RMB’ 000 RMB’000
ARET T ARBTIT
Final dividends in respect of B EREEREARE
the previous financial year, ER#EE2023F
approved and paid during the 6 H30H -9 BAEA
interim period ended 30 June BHE RN R
2023 of HKDO.3 per share 0.387T (B 220224
(six months ended 30 June 6 A30HENER :
2022: HKDO.2 per share) HR%0.27%7T) 208,065 128,691
Less: Dividends for Buy-back B FEEEIRR D S A
Shares B AR B - (1,199)
208,065 127,492

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]
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RARE A P HA B B R o B =

(Expressed in Renminbi unless otherwise indicated)

16 CAPITAL, RESERVE AND DIVIDENDS

(AARBIIR - BRIERBER)

16 EBX - RERKRE (F)

(Continued)
(b)  Share capital (b) mEF
(i) Issued share capital (i) EZTRA
Six months ended 30 June 2023
HZ20235F6A30F L~ EA
Nominal Nominal
Number  value of fully  value of fully
of shares paid shares paid shares
RO#A BERRAEE BRRAEE
’000 HKD’ 000 RMB’ 000
TR TER ARETR
As at 1 January 2023 #®2023F1A1H 806,973 80,697 63,450
Shares issued under the Share RIEB RSS2 TH
Option Schemes (note 16(b)(ii)) 17 (£ 16(b)(ii)) 3,237 324 288
As at 30 June 2023 20236 A30H 810,210 81,021 63,738
The ordinary shares of the Company have AAREAKREERER
a par value of HKDO.10 per share. 0.10%47T °
(i)  Shares issued due to exercise of Share (i) FHEREZTEGZITH
Option Scheme B 17

During the six months period ended 30
June 2023, share options were exercised
to subscribe for a total of 3,237,000 (six
months ended 30 June 2022: 866,000)
ordinary shares in the Company at
a consideration of HKD12,744,000
(equivalent to approximately
RMB11,335,000), of which RMB288,000
and RMB11,047,000 were credited to
share capital and the share premium
account respectively. RMB3,296,000 was
transferred from the capital reserve to the
share premium account in accordance
with the Company’s accounting policy.

HZE 202346 A30H L~
B A AR - PSRRI T (R LA
RE A $£3,237,0000% (&
£202246 A30H 1E/~ 1A
A 1 866,000/%) AA G XL
A R{EA12,744,000
BT (HERHNARE
11,335,0007T) @ £F A
R#288,0007T & AR #
11,047,000 % Bl &F A
B AR R B s E AR o B
RABEHAEEK - ARK
3,296,000 T E & AN 1
ERERGREER -
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RARE A% P HA B IS R B =
(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

17 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a) Financial asset measured at fair value
(i) Fair value hierarchy

The following table presents the fair
value of the Group’s financial instruments
measured at the end of the reporting
period on a recurring basis, categorised
into the three-level fair value hierarchy
as defined in HKFRS 13, Fair value
measurement. The level into which a
fair value measurement is classified
is determined with reference to the
observability and significance of the inputs
used in the valuation technique as follows:

17 SRIENAREE
(a) RBRAAREFTENESHEE
(i) RAEER

TREJAKEREE R
REFHEEEFTENSRT
AQffE BRAAAERE
B ERELERNE 1R
AREHEIMRENRAE
=RRBPETOR DA
EFfEMBERNERDIESZ
Z A TMEETDEF A& A
BN BREREREM

Hit

. Level 1 valuations:
o F—HIHE
o Level 2 valuations:

. £ MRIHE -

o Level 3 valuations:

. FE=MfHE :

Fair value measured using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for identical assets or liabilities
at the measurement date

EERAE—RBASE (AR ERMBREESB BN ERTIS
HARKEHARRE) FENRAE

Fair value measured using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are inputs for which
market data are not available

FRA%E R AR (AIREEETE - RO BREG ALUR) B
FEEABEATABRAABBENARE - TABERARER
LIS TS BB A BIE

Fair value measured using significant unobservable inputs

FERABRTABRGARBEN D AE

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]
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RARE A P HA B B R o B =

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

17  FAIR VALUE MEASUREMENT OF FINANCIAL 17 ERMIANAARETE(E)
INSTRUMENTS (Continued)
(a) Financial asset measured at fair value (a) RBRAOAEIFENESREE(Z)
(Continued)
(i)  Fair value hierarchy (Continued) (i) AREERE)
The Group has a team headed by the REBRENMBEERE
finance manager performing valuations WER - REIEELTRE
for the financial instruments, including the AR S/ T REEITH
unlisted investment fund. The team reports B ZEBEER I FRE
directly to the chief financial officer. BESR o
Fair value

at 30 June Fair value measurements as

2023 at 30 June 2023 categorised into
#2023
6A30HH

AftfE  MR20235F6A30BAREFEDAR

Level 1 Level 2 Level 3

£ -t =

RMB’000 RMB’000 RMB’000 RMB’000

ARBTT ARBTR AR%TR AR®TR

Recurring fair value measurement  ZEEUAAEFE

Financial asset: SRBE
Unlisted investment fund EEMEEES 15,500 - 15,500 -
Fair value at Fair value measurements
31 December as at 31 December 2022
2022 categorised into
120226
12A31H

MARE 2022512 A3 BAAEHED B
Level 1 Level 2 Level 3
£ F-H F=H

RMB'000 RMB'000 RMB'000  RMB'000

ARBTT ARETT ARETT ARETT

Recurring fair value measurement  EEEALEFE

Financial asset: TREE
Unlisted investment fund FEMEEES 6,500 - 6,500 =
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Ex P R R MR

&

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

17

18

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

(a) Financial asset measured at fair value
(Continued)

(i)

(ii)

Fair value hierarchy (Continued)

During the six months ended 30 June
2023, there were no transfers between
Level 1 and Level 2, or transfers into or out
of Level 3 (2022: Nil). The Group’s policy
is to recognise transfers between levels
of fair value hierarchy as at the end of the
reporting period in which they occur.

Valuation techniques and inputs used in
Level 2 fair value measurements

The fair value of unlisted investment fund
included in Level 2 is determined based
on recent market transaction.

COMMITMENTS

Commitments outstanding at 30 June 2023 not provided

ERMTANDRETE(F)

BARBERENEREE (£)

(i)

(ii)

AAEER (&)

B ZE 202356 H30H LE/< @
R E—REF_K2EL
mER . NERFEZREA
B (20224 @ &) o A
SEMNERER AN AR R
2 [ 3R B8 B A R 5 HA R e
RB e -

FEZRASLEGT BTG
EHERBABE

AR —RHFELTHRER
ENRABHEERTIER
HERE °

7202346 30 B I AR £ A HA B 745 3 45

for in the interim financial report: HHIRBITE ZNEIE -
At At
30 June 31 December
2023 2022
#2023 F 20224
6 H30H 12H31H
RMB’ 000 RMB’000
ARET ARBTT
Contracted for acquisition of property, PUEEDZE - s
machinery and equipment RBEETA 143,422 130,299
Authorised but not contracted for BUEETIZE - R
acquisition of property, machinery RABEROEBRRETL
and equipment 305,530 320,459
Total #ME 448,952 450,758
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Notes to the Unaudited Interim Financial Report

19 MATERIAL RELATED PARTY TRANSACTIONS

Key management personnel remuneration

AREEL TR B ®E M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

EXRBEBMLIRS
TEEEAEME

Six months ended 30 June

HBZ6H30HLENEAR
2023 2022
20234 20224
RMB’ 000 RMB’000
AR¥T T ARBFIT
Salaries and other benefits e hEMmEF 21,611 20,537
Contribution to defined contribution FRE HEFERIRET B R
retirement schemes 81 77
Equity settled share-based payment LA B e 4 & 30 DA R A7
expenses BERE S - 766
21,692 21,380
Total remuneration is included in “staff costs” (see note BT ATE TR IR (REEE6(D)) °

6(b)).
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Review Report

EHW|E

lcRnaG,

Review report to the board of directors of
Consun Pharmaceutical Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
20 to 55 which comprises the consolidated statement of
financial position of Consun Pharmaceutical Group Limited (the
“Company”) as of 30 June 2023 and the related consolidated
statement of profit or loss, statement of profit or loss and
other comprehensive income and statement of changes in
equity and condensed consolidated cash flow statement
for the six-month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34,
Interim financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible
for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at
30 June 2023 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34, /nterim
financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

24 August 2023

Review Report

EHW|E
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Other Information

HE#

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS OF
SIGNIFICANCE

Save as otherwise disclosed, there was no transaction,
arrangement or contract of significance to which the Company
or any of its subsidiaries was a party and in which a Director
or an entity connected with a Director had a material interest
subsisted at the end of the period under review or at any time
during the period under review.

SHARE OPTION SCHEME

The Company’s shareholders approved the Share Option
Scheme for the purpose of providing the Company with a
flexible means of giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to eligible participants
and for such other purposes as the Board approves from time
to time. Subject to the terms of the Share Option Scheme,
the Board may, at their absolute discretion, grant or invite
any person belonging to any of the following classes to take
up options to subscribe for shares of the Company (the
“Share(s)”): (a) any employee, supplier/service provider,
customer, partner or joint-venture partner of the Group
(including any director, whether executive and whether
independent or not, of the Group) who is in full-time or part-
time employment with the Company or any subsidiaries, (b)
any person who have contributed or may contribute to the
Group.

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]
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The total number of Shares which may be issued upon
exercise of all options to be granted under the Share Option
Scheme and any other share option schemes of the Company
must not exceed 10% of the total number of Shares in issue
on the date of listing of the Company unless the Company
seeks the approval of the shareholders in general meeting
for refreshing the 10% limit under the Share Option Scheme
provided that options lapsed in accordance with the terms
of the Share Option Scheme or any other share option
schemes of the Company will not be regarded as utilised
for the purpose of calculating 10% limit. The shareholders
of the Company approved the refreshment of the 10% limit
under the Share Option Scheme on general meetings held on
27 May 2016 and 31 May 2019 respectively. The number of
options available for grant under the Share Option Scheme
on 31 December 2022 and 30 June 2023 was 75,781,878 and
75,781,878 respectively.

The principal terms of the Share Option Scheme are
summarised as follows:

The exercise price for each option granted shall be determined
by the Board in its absolute discretion but in any event shall
be at least the higher of:

(1) the closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange on
the date of offer for the grant of option (the “Date of
Grant”) which must be a trading day;

(2) the average closing price of the Shares as stated in the
daily quotations sheets issued by the Stock Exchange
for the five trading days immediately preceding the
Date of Grant; and

(3) the nominal value of the Shares.

Other Information

Hib &R

IR IR B IR R AT 8 ] AR R ] H At B AR T 81 7%
FTREOMEERERTERAEZITHRGE
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R RIR 201645 A27 B 201945 431 H A
ZBRRRE L EEERE SN 10%RE -
MR2022%12 4318 K% 202346 A30H Al iR iE#
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Other Information

HE#

Upon acceptance of the options, the grantee shall pay
HKD1.00 to the Company as consideration for the grant. The
acceptance of an offer of the grant of the option must be
made within the date as specified in the offer letter issued
by the Company. The exercise period of any option granted
under the Share Option Scheme shall not be longer than 10
years commencing on the date of grant and expiring on the
last day of such 10-year period subject to the provisions for
early termination as contained in the Share Option Scheme.
The maximum number of shares issued and to be issued upon
exercise of the options granted and to be granted to each
grantee under the Share Option Scheme (including exercised,
cancelled and outstanding options) in any 12-month period
shall not exceed 1% of the total number of shares in issue.
Any further grant of options in excess of this 1% limit shall
be subject to issuance of a circular by the Company and
approved by its shareholders in accordance with the Listing
Rules.

A grantee may be required to achieve certain performance
targets as the Board may specify in the grant before any
share option granted under the Share Option Scheme can be
exercised. Other than the performance targets, there is no
minimum period for which share option must be held before
it can be exercised pursuant to the terms of the Share Option
Scheme.

Subject to earlier termination by the shareholders in general
meeting or by the Board, the Share Option Scheme shall be
valid and effective for a period of 10 years from the date of
adoption and expire on 1 December 2023. As at 30 June
2023, the remaining life of the Share Option Scheme was
approximately 0.42 year.

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]
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Other Information

Hh & #
Details of share options outstanding during the period are as  HEAR AR TEREREFEOT ¢
follows:
Outstanding Granted Exercised Lapsed Outstanding
as at during during during as at
1 January 2023 the period the period the period 30 June 2023
R2023F 20235
1A1BEATR B Bk Br%¥ 6A0AEKTE
Tranche number 000 000 000 000 000
#5 T Th T T T
Directors and/or substantial BEL/9EERR
shareholders
Mr. An Yubao" ZRHERED 2014730
NUEFRIMO 3,000 = = - 3,000
2014 740
NUEFEHO 3,000 - - - 3,000
2016 770
D165 ETHO 1,200 - - - 1,200
2016 T8¢
01655840 1,200 = = - 1,200
2016 790
0165 E9H0 1,600 - - - 1,600
2019 750
0195 E540 875 - - - 875
2019 76
0195640 3500 . - - 3,500
2020 720
020FE 240 844 - - - 844
Sub-total Nt 15,219 - - - 15,219
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Other Information

Outstanding Granted Exercised Lapsed Outstanding

as at during during during as at

1 January 2023 the period the period the period 30 June 2023

20235 R2023%

1R1REATE Bk R Br%% 6ANAMKTE

Tranche number 000 000 000 000 000

ik T T T T T
Ms. Li Qian® BEgLo0 2014730

14530 3,000 = = = 3,000
2014 749

0145 E 440 3,000 - - - 3,000
2016 770

2016FETHY 1,200 = = = 1,200
2016 T8¢

201655840 1,200 = = = 1,200
2016 798

01655940 1,600 - - - 1,600
2019 750

20195 F550 875 = = = 875
2019 T6®

201955640 3,500 = = = 3,500
2020 T2

020FF240 844 - = = 844

Sub-fotal 1Nt 15,219 = = = 15,219

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]



Other Information

Hit &R

Outstanding Granted Exercised Lapsed Outstanding

as at during during during as at

1 January 2023 the period the period the period 30 June 2023

R2023F 20235

1A1BEATR B Bnire BAXN 6A30AEKITE

Tranche number 000 000 000 000 000

5 T Th T Th T
Professor Zhu Quan® FEURY 2014719

NUEFHO 720 - - - 720
2014120

NUFRAO 480 - - - 480
2016 T40

016FE480 600 - - - 600
2016 T5¢

0165 E540 358 - - - 358
2016 T6®

0165640 330 = = - 330
2019720

0195 E 240 192 - - - 192
2019730

0195 E340 256 - - - 256

Sub-total Nt 2936 - - - 2936
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Other Information

Hih & xl
Outstanding Granted Exercised Lapsed Outstanding
as at during during during as at
1 January 2023 the period the period the period 30 June 2023
20235 R2023E
1A1RERTHE Bk R Bh%¥ 6ANAEKTE
Tranche number 000 000 000 000 000
ik T T T T T
Employees L]
In aggregate @t 2014719
14EZ1HE 2554 = = = 2,554
2014 720
14EE240 2470 = = = 2470
2016 71
0165 F 1410 4,35 = (621) = 3731
2016 720
01652240 4,335 = (621) = 3714
2016 T3¢
0165340 5,808 = (826) S 4,982
2019 728
0195 F 2410 5,685 = (214) () 5,444
2019 730
019F£340 7,179 = (286) (37) 6,856
2020 T
00FF 10 8,031 = (669) S 7362
Sub-fotal Nt 40,414 = (3.237) (64) 37,113
Total st 73,788 = (3.237) (64) 70,487
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Notes:

Other Information

Hit &R
#at -
A substantial shareholder of the Company. 1. ARE]FERE -
A Director of the Company. 2. ARE]EFE -
Share options granted before 1 January 2023: 3. R20234%F 1 4 1H BT8R
Date of Grant
Tranche as per Board’s Exercise
number approval Vesting period Exercise period price
RESRIEN
#3% REBH RS TEH TEE
from to from to
H 3 i 3
DD/MM/YYYY DD/MM/YYYY DD/MM/YYYY DD/MM/YYYY DD/MM/YYYY HKD
B/R/% B/R/% B/R/% B/R/% B/R/% BT
2014 T1 24/03/2014 24/03/2014 23/03/2015 24/03/2015 23/03/2024 6.64
2014FF 14t
2014 T2 24/03/2014 24/03/2014 23/03/2016 24/03/2016 23/03/2024 6.64
2014F F o4t
2014 T3 24/03/2014 28/05/2014* 23/03/2015 24/03/2015 23/03/2024 6.64
2014 FE34
2014 T4 24/03/2014 28/05/2014* 23/03/2016 24/03/2016 23/03/2024 6.64
2014 44
2016 T1 01/04/2016 01/04/2016 31/03/2017 01/04/2017 31/03/2026 4.01
2016 FE 14t
2016 T2 01/04/2016 01/04/2016 31/03/2018 01/04/2018 31/03/2026 4.01
2016F 24t
2016 T3 01/04/2016 01/04/2016 31/03/2019 01/04/2019 31/03/2026 4.01
2016F 34t
2016 T4 01/04/2016 01/04/2016 31/03/2017 01/04/2017 31/03/2026 4.01
2016F 414t
2016 T5 01/04/2016 01/04/2016 31/03/2018 01/04/2018 31/03/2026 4.01
2016F 54
2016 T6 01/04/2016 01/04/2016 31/03/2019 01/04/2019 31/03/2026 4.01
2016F 64t
2016 T7 01/04/2016 27/05/2016* 31/03/2017 01/04/2017 31/03/2026 4.01
2016FH 74
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Other Information

Hith & ¥
Date of Grant
Tranche as per Board’s Exercise
number approval Vesting period Exercise period price
RESRIEN
3% REBH RS T8 TEE
from to from to
H E A 3
DD/MM/YYYY DD/MM/YYYY DD/MM/YYYY DD/MM/YYYY DD/MM/YYYY HKD
B/R/%¥ B/B/% B/B/% BR/R/%¥ B/BR/%¥ BT
2016 T8 01/04/2016 27/05/2016* 31/03/2018 01/04/2018 31/03/2026 4.01
20165 E 84t
2016 T9 01/04/2016 27/05/2016* 31/03/2019 01/04/2019 31/03/2026 4.01
2016 594t
2019 T2 02/01/2019 02/01/2019 31/03/2021 01/04/2021 01/01/2029 4.476
20195 FE 24t
2019 T3 02/01/2019 02/01/2019 31/03/2022 01/04/2022 01/01/2029 4.476
2019 E 34t
2019 T5 02/01/2019 31/05/2019* 31/03/2021 01/04/2021 01/01/2029 4.476
2019 F54
2019 T6 02/01/2019 31/05/2019* 31/03/2022 01/04/2022 01/01/2029 4.476
2019 E6Ht
2020 T1 24/03/2020 24/03/2020 31/03/2021 01/04/2021 23/03/2030 3.28
2020F 14t
2020 T2 18/06/2020 18/06/2020 31/03/2021 01/04/2021 17/06/2030 3.44
2020F F 24t

granted

the date on which the relevant shareholders’ approval was
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The share options outstanding at 30 June 2023 had a
weighted average exercise price of HKD4.74 and a weighted-
average remaining contractual life of 3.59 years. No share
option has been granted or cancelled under the Share Option
Scheme during the six months ended 30 June 2023 and up to
the date of this report.

As at the date of this report, a total of 69,658,532 ordinary
shares were available for issue under the Share Option
Scheme, which represented approximately 8.59% of the total
issued shares of the Company as at the date of this report.

Share Award Scheme

The Board of the Company adopted a share award scheme
(the “Share Award Scheme”) on 21 July 2014 as a means
to recognise the contributions by selected employees and
provide them with incentives in order to retain them for the
continual operation and development of the Group and attract
suitable personnel for the further development of the Group.

Pursuant to the Share Award Scheme, the selected employees
may be granted during the duration of the Share Award
Scheme an award in the form of awarded shares (the
“Awarded Shares”). Awarded Shares will be purchased by
the trustee of the Company (the “Trustee”) on the market out
of cash contributed by the Company and be held on trust
for the selected employees until such shares are vested on
them in accordance with the provisions of the Share Award
Scheme. The Company does not need to issue new shares
in respect of the Share Award Scheme. The Board shall not
make any further award of Awarded Shares which will result
in the nominal value of the shares awarded by the Board
under the Share Award Scheme exceeding 10% of the issued
share capital of the Company from time to time. The maximum
number of Awarded Shares which may be awarded to a
selected employee under the Share Award Scheme shall not
exceed 1% of the issued share capital of the Company from
time to time.

Other Information
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Other Information

HE#

The selected employees may be required to achieve certain
performance targets as the Board may specify in the grant
before any Awarded Share granted under the Share Award
Scheme is vested. Other than the performance targets, no
consideration is required to be paid for the acceptance
of the Awarded Share and there is no minimum period for
which Awarded Share must be held before it can be sold or
transferred by the selected employees pursuant to the terms
of the Share Award Scheme.

As at 31 December 2022, a total of 1,516,513 Awarded
Shares had been awarded by the Board and fully vested.
During the six months ended 30 June 2023, no Awarded
Share was granted by the Board. The number of Awarded
Shares that may be granted under the Share Award Scheme
on 31 December 2022 and 30 June 2023 was 79,180,757 and
79,504,489 respectively.

As at 30 June 2023, 18,583,000 ordinary shares were held
by the Trustee under the Share Award Scheme, among which
18,483,000 shares were held on behalf of the Company while
the remaining 100,000 shares were held on behalf of certain
employees.

Subject to earlier termination by the Board, the Share Award
Scheme shall be valid and effective for a period of 10 years
from the date of adoption and expire on 20 July 2024. As at 30
June 2023, the remaining life of the Share Award Scheme was
approximately 1.05 years.

Apart from the aforesaid Share Option Scheme and Share
Award Scheme, at no time during the six months ended 30
June 2023 was any of the Company or its subsidiaries a party
to any arrangement to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate, and none of the
Directors, or their spouses or children under the age of 18,
had any right to subscribe for the shares in, or debentures of,
the Company, or had exercised any such right.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
OR SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the Directors and chief executives of the
Company had the following interests or short positions in the
shares, underlying shares and debentures of the Company,
its group members and/or associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ")), as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules (the “Model
Code”):

Name of Director Nature of Interest and Capacity

Other Information

Hib &R

EERERTHRAEBREKRS HEROKE
BEZESIAR

M2023F6 A30H  EERARQAETEITHAER
RARTE - HEBKE AR K,/ SEBER (F
EABFNAEGRDN ([BHFERAEKAE ) EXV
H)mikn - BERO REEET EBEERA
BEEFRBEEMEIS2EBEFENE LM
ZIERIORAR - FIRIE ETAR R e AR T
BOAESETESFRINEETR ([BET
Al]) BBITMEe AR T R XM ERIOAR W
T

Approximate
Percentage of
Shareholding

Number and Class
of Securities™

EEnE EEHERER EHEHERERHO BARERD L
An Meng Beneficial owner 14,531,000 Shares (L) 1.80%(L)
=i E=EAA 14,531,000/% (L) 1.80%(L)
An Meng® Beneficiary of a discretionary trust 197,324,000 Shares (L) 24.35%(L)
L@ BIEEEXEA 197,324,000/% (L) 24.35%(L)

Sub-total 211,855,000 Shares (L) 26.15%(L)

NEF 211,855,000f% (L) 26.15%(L)

Zhang Lihua®

Interest of spouse

211,855,000 Shares (L)

26.15%(L)

REBZE® fic (S = 211,855,000 % (L) 26.15%(L)
Li Qian® Beneficial owner 22,936,899 Shares (L) 2.83%(L)
RE® EmfEAA 22,936,8990% (L) 2.83%(L)
Li Qian® Interest of controlled corporation 128,426,000 Shares (L) 15.85%(L)
RE® ZPEGEE S 128,426,000 4% (L) 15.85%(L)

Sub-total 151,362,899 Shares (L) 18.68%(L)

/NET 151,362,899 /% (L) 18.68%/(L)
Zhu Quan® Beneficial owner 2,935,700 Shares (L) 0.36%(L)
KE® EnEAA 2,935,700/ (L) 0.36%(L)
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Notes:

(1) The letter “L” denotes the Directors’ long position in the shares
of the Company or the relevant associated corporation.

2) The entire issued share capital of Central Success

Developments Limited (“Central Success”) is owned by Aali
Resources Limited. Aali Resources Limited is held in the name
of BOS Trustee Limited as a trustee of a discretionary trust and
Mr. An Meng is one of the beneficiaries. Therefore, AN Meng
is deemed to be interested in all the Shares held by Central

Success under the provisions of SFO.

(3) Ms. Zhang Lihua is the wife of Mr. An Meng and therefore is
deemed to be interested in all the Shares/interests held by Mr.

An Meng.

(4) Including interests in relation to 15,219,000 share options and
2,935,700 share options granted to Ms. Li Qian and Professor
Zhu Quan respectively under the Share Option Scheme
adopted on 2 December 2013.

(5) The entire issued share capital of Double Grace International
Limited ("Double Grace”) is owned by Ms. Li Qian, therefore,
Ms. Li Qian is deemed to be interested in all the Shares held
by Double Grace under the provisions of SFO.

Save as disclosed above, as at 30 June 2023, none of the
Directors and chief executives of the Company had any other
interests or short positions in any shares, underlying shares
or debentures of the Company, any of its group members or
its associated corporations (within the meaning of Part XV of
the SFO) which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken
or deemed to have under such provisions of the SFO), or
which were required, pursuant to Section 352 of the SFO, to
be entered in the register referred to therein, or which were
required, pursuant to the Model Code.

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]

HiE

(1)  EXFE[LIAREFERLRD A XIFEEEZ
BRI L

(2) FEERERLNE ([HRE]) B2 EE #FT
BRA /A Aali Resources Limited# & ° Aali
Resources Limitedd3BOS Trustee Limited
—HRIEETZZIEIAGORE  MXRLE
REBAZ — o Bt - IRFEZH R EFG) 89
18X - Zo0F 5E A #1R R K T 5 2 BE AR 17
HH s -

(3) REBELLATEALEZET  FEMREBR
TREAETRER S FIEB S -

(4) BEITIRIER2013F 12 A2 AR Z BB 1251 2]
DENETFREL 1L #I15,219,00017 55 IR 12 )% 1%
FAREHR 2,935, 70017 B AIEZ HHET1E RS -

(5) Double Grace International Limited ([ Double
Grace /) ) T HEZETTRA ARG K LHRF -
At - RIZEF R B IEOIEIIEX - BiFL L
##E AR Double Gracefr#sE SR 17 FHEH 1

S o

E\

B E XX TEES - R202346 A308  EERA
RAIEZTBAEBBMERAEAR - EEREEK
BRARKEMHZE (TERELFRBEKANE
XVE) Efpk 1y « ARG EEES - HEHR
BREAERBEGEAEXVRETRESDEAME
RRRRERAMEMEMERSOAE (BIER
ERBFF KRB KOG BIEXEEESAE A
BRERIAR) - SNIRIBFE S KB EAIFE352
{678 50 8% AE 52 M6 TPl 2 A0 1R P SR AR SR A 22 <7 )
RERER AR IOA R -



SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND/
OR SHORT POSITION IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2023, so far as was known to the Directors,
the following persons/entities (other than the Directors or
chief executives of the Company) had, or were deemed to
have, interests or short positions in the shares or underlying
shares of the Company, its group members and/or associated
corporations which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO:

Other Information

Hib &R

EFERRRAQCARS RABBERSD P 2 &S
R/ KR

202356 A30R * MEBEMA  LWTAL /B
B(ZEFHARAETETHAERIN RERA] -
HEBKEARR,/SAAHAE 2 B 1% AR
T BEKERAREREESRBEENE
XVEBE2REI D EIEBMA RN R EAOER
FAR KO T ARBEEZLZRHEIENE3361E
AAREFEMNESCHANERIOAE

Approximate

Number and Class Percentage of

Name of Shareholder

Nature of Interest and Capacity

of Securities™

Shareholding

RERERE EEaMHEREH BEHEBERERHO BORERS L
An Yubao® Beneficial owner 25,632,455 Shares (L) 3.17%(L)
ZHE EmnfEAA 25,632,4550% (L) 3.17%(L)
An Yubao® Founder of a discretionary trust 197,324,000 Shares (L) 24.35%(L)
ZHE® IS EFERIA 197,324,000 8% (L) 24.35%(L)

Sub-total 222,956,455 Shares (L) 27.52%(L)

/NEF 222,956,4550% (L) 27.52%(L)
BOS Trustee Limited® Trustee 197,324,000 Shares (L) 24.35%(L)
BOS Trustee Limited® EFtA 197,324,000%(L) 24.35%(L)
Aali Resources Limited® Interest of controlled corporation 197,324,000 Shares (L) 24.35%(L)
Aali Resources Limited® Rt EEER 197,324,000 % (L) 24.35%(L)
Central Success® Beneficial owner 197,324,000 shares (L) 24.35%(L)
) BEREBA 197,324,000/% (L) 24.35%(L)
Double Grace® Beneficial owner 128,426,000 shares (L) 15.85%(L)
Double Grace® E=EAA 128,426,000 4% (L) 15.85%(L)
Guidoz Limited® Beneficial owner 110,050,000 shares (L) 13.58%(L)
Guidoz Limited® EmEAA 110,050,000/% (L) 13.58%(L)
Young Wai Po, Peter® Interest of controlled corporation 110,050,000 shares (L) 13.58%(L)
BB ® R ERER 110,050,000/% (L) 13.58%(L)
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Notes:

(1)

2

(3)

(4)

(%)

CONSUN PHARMACEUTICAL GROUP LIMITED

The letter “L” denotes the person’s long position in the shares
of the Company or the relevant group member. The letter
“S” denotes the person’s short position in the shares of the

Company or the relevant group member.

Including interests in relation to 15,219,000 share options
granted to Mr. An Yubao under the Share Option Scheme
adopted on 2 December 2013.

The entire issued share capital of Central Success is owned by
Aali Resources Limited. Aali Resources Limited is held in the
name of BOS Trustee Limited as a trustee of a discretionary
trust, of which Mr. An Yubao is the founder. Therefore, Mr. An
Yubao is deemed to be interested in all the Shares held by

Central Success under the provisions of SFO.

The entire issued share capital of Double Grace is legally
and beneficially owned by Ms. Li. By virtue of the SFO, Ms. Li
is deemed to be interested in all the Shares held by Double
Grace.

The entire issued share capital of Guidoz Limited is legally
and beneficially owned by Mr. Young. By virtue of the SFO,
Mr. Young is deemed to be interested in all the Shares held by
Guidoz Limited.

FEHXEEARAT

B

(1)

2

(3)

(4)

(%)

EXFELIREXFBALRAR A IGBE
BB R AR T AIIFE « EXFE[S/H
KB LTRAL A AR E B 8B 2 7la 8
DHERKE -

BIERIER20134F 12 A2 HIRA 2 B Ik 112
BT LEESE ALK 15,219,00017 IR .2 167

FEH 2 EE #EITIRA A Aali Resources
Limited# & ° Aali Resources Limitedd1BOS
Trustee Limited X —BEE157E.2 15 7EA 517
WHE MEHELERZEEETIHETA o
Bt - RIZZE S REIEOIBIIRX - LHE L
ERBERRPKTIF 2RO PR oz o

Double Gracef) = &5 ZiTRI BB L +4%
REZER o RIFEZRBEED  BLLH
#EBRDouble Gracefr#F = S5k 17 EH 1#E

> o

Guidoz Limited#) 2 B8 Z7TRA 15564 A
ERERIFER o IREZEFRHEIEH - AL
W18 BRGuidoz Limited 2 E5R (7 A



Save as disclosed above, as at 30 June 2023, the Directors
were not aware of any other persons/entities (other than
the Directors and chief executive of the Company) who
had interests or short positions in the shares or underlying
shares of the Company, its group members or associated
corporations which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

COMPETITION AND CONFLICT OF INTERESTS

For the six months ended 30 June 2023, none of the Directors
or controlling shareholders of the Company or any of their
respective associates has engaged in any business that
competes or may compete with the business of the Group or
has any other conflict of interest with the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2023, neither the
Company nor any of its subsidiaries purchased, sold or
redeem any of the Company’s listed securities.

PRE-EMPTIVE RIGHTS

There is no provision for the pre-emptive rights under the
Company’s articles of association, or the laws of the Cayman
Islands, which would oblige the Company to offer new shares
on a pro-rata basis to existing shareholders.

Other Information
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HRERAEEHR
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and to the knowledge of the Directors, the Company
has been maintaining the prescribed public float under the
Listing Rules during the six months ended 30 June 2023.

CORPORATE GOVERNANCE

Adapting and adhering to the recognised standards of
corporate governance principles and practices has always
been one of the top priorities of the Company. The Board
believes that good corporate governance is one of the areas
that lead to the success of the Company and in balancing the
interests of shareholders, customers and employees, and the
Board is devoted to ongoing enhancements of the efficiency
and effectiveness of such principles and practices.

The Company has adopted and complied with the code
provisions set out in Appendix 14, “Corporate Governance
Code”, to the Listing Rules (the “Code Provisions”) during the
six months ended 30 June 2023.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code. The Company
confirms that, having made specific enquiry of all Directors,
all the Directors have complied with the required standards
of dealing as set out in the Model Code during the six months
ended 30 June 2023.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance
with paragraphs D.3.3 and D.3.7 of the Code Provisions.
Its terms of reference are available on the websites of the
Company and the Stock Exchange.

CONSUN PHARMACEUTICAL GROUP LIMITED EREAXSEARAA]
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The responsibilities of the Audit Committee include but not
limited to: (1) making recommendations to the Board on
the appointment, re-appointment and removal of external
auditor; (2) to review and monitor the external auditor’s
independence and objectivity and the effectiveness of the
audit process in accordance with applicable standards; (3) to
monitor integrity of the Company’s financial statements and
interim and annual reports, and to review significant financial
reporting judgements contained in them; and (4) to monitor the
Company’s financial reporting system, risk management and
internal control systems.

As at the date of this interim report, the Audit Committee
consists of three members and all of them are independent
non-executive Directors, namely Ms. Chen Yujun (Committee
Chairlady), Mr. Feng Zhongshi and Mr. Su Yuanfu.

This interim report together with the unaudited interim results
of the Group for the six months ended 30 June 2023 have
been reviewed by the Audit Committee and the Company’s
external auditor, KPMG, in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity, issued by the HKICPA.

EVENTS AFTER THE REPORTING PERIOD

After the end of the reporting period and up to the date of this
report, the Company issued a total of 806,834 ordinary shares
pursuant to employees’ exercise of share options granted
under the Share Option Scheme at consideration ranging from
HKD3.28 to HKD4.476 per share (aggregate consideration
approximately: HKD3,128,000 (equivalent to approximately
RMB2,800,000)). The weighted average closing price of the
Company’s shares immediately before the dates on which
such share options were exercised is approximately HKD5.24.
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Save as disclosed above and in other parts of this report, as
at the date of this report, the Group has no significant events
after the reporting period required to be disclosed.

PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT
The interim results announcement and this interim report are

published on the websites of the Company (www.chinaconsun.com)
and the Stock Exchange (www.hkexnews.hk).

By order of the Board
Consun Pharmaceutical Group Limited
An Meng

Chairman of the Board

Hong Kong, 24 August 2023
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L BEOERDERAD

CONSUN
CONSUN PHARMACEUTICAL GROUP LIMITED

FREEEU

Headquarters in the PRC A EI#E6 :
71, Dongpeng Avenue, Eastern section, Guangzhou Economic and Technological Development District, Guangzhou, PRC
HEEMNEMNSERMFERERERIEAE 71 5%

Principal place of business in Hong Kong &&EZ& ¥ 2 :
22nd Floor, World-Wide House, No.19 Des Voeux Road Central, Hong Kong
BBEHES 19 FRRAE 22 12

Liaison office in Hong Kong & BB EMHAE :
Room 803, Wing On Plaza, 62 Mody Road, Tsimshatsui, Kowloon
FUBERWIEE#IE 62 SRk RZES 803 E

Tel &5 : (86) 20-82264529 Fax &5 : (86) 20-82261886

Website #¥f : www.chinaconsun.com E-mail &F % : ir@chinaconsun.com
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